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Trade Policy

1. State aid: Commission rules against Austria in Bank Burgenland case

The European Commission has decided under EC state aid rules that Austria must recover some €55 million from Austrian insurance group Grazer Wechselseitige (GRAWE) following an in-depth investigation into the privatisation of Bank Burgenland. The investigation, opened in December 2006, found that the Austrian regional government of Land Burgenland had not behaved like a private market seller when it sold Bank Burgenland to the second highest bidder, GRAWE, disregarding a substantially higher offer from an Austro-Ukrainian consortium. The Commission decision effectively finds in favour of the plaintiff Mr Sergiy Klyuyev of Ukrpodshipnik and Slav AG. Competition Commissioner Neelie Kroes said: “Through the recovery of the aid from GRAWE, Land Burgenland will receive what Bank Burgenland was worth at the time of the sale. The Commission has an obligation to intervene in such cases where there is a distortion of competition. "

Secretariat Comments: This decision shows that EU rules on competition and state aids apply fairly to all market participants incuding third country investors; it gives us hope now that Ukrainian investors in the EU’s financial services will enjoy some reciprocity and can compete effectively on a level playing field.
Keep an eye on this 

Yes    □
No    □

Further action needed 
Yes    □
No    □

GDF comments:

2. Turkey cancels antidumping duty for Ukrainian iron and steel products
Sub-secretariat for foreign trade of Turkish prime minister has cancelled antidumping duty of 2.5%, or USD 4 per ton, for imports of Ukrainian iron and steel semi-finished goods. The decision on cancellation of the duty was taken due to results of the revision launched by the sub-secretariat in October 2006 to study expediency of further action. The antidumping measures validity was terminated from March 20. The duty was introduced in Turkey in 1994. It made up 10.8%, USD 17 per ton, but after the revision in 2000 and 2006 it was reduced to USD 4 per ton.

Secretariat Comments: For Information Only
Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member comments:

3. Ukraine to become member of the WTO on 16th May
On 16th May Ukraine will officially become the 152nd member of the WTO. Amongst the commitments undertaken by Ukraine are the following:-
Market access for goods
As outlined in Ukraine’s market access schedules, Ukraine will have its customs duties capped at rates ranging between zero and 50% (bound rates). Some bindings involve reductions phased in over a period of up to 2013. Ukraine’s average tariff bindings are 10.66% for agricultural products and 4.95% for industrial goods. The highest tariffs Ukraine may apply are on items such as sugar (50%) and sunflower seed oil (30%). Other products with tariff ceilings of 25% include certain radio-broadcast receivers, catgut, and certain conveyor/transmission belts. Product categories with lower tariffs that will initially or eventually be eliminated include civil aircraft, construction equipment, distilled spirits, certain types of fish, pharmaceuticals, certain chemicals and petroleum oils, medical equipment, wood, pulp & paper, certain yarn and fabric, certain base metals, steel, information technology products (ITA), furniture, and toys. Ukraine has agreed not to apply any “other duties and charges” — beyond its ordinary customs duties. In agriculture, Ukraine has agreed not to subsidize exports. Ukraine will limit its trade-distorting domestic support provided to farmers to UAH3.04 billion (approximately UDS613 million) as well as an allowance of 5% of the value of domestic agricultural production. As with all WTO members, Ukraine will have no spending limits on domestic support programmes that have no or minimal impact on trade, provided these programmes meet the criteria laid down in the Agreement on Agriculture. 

Ukraine will open a tariff quota on raw cane sugar (260 000 tonnes annually, and increasing to 267 000 tonnes by 2010). This quota will be administered on a first-come first-served basis within 3 years of accession.
Market access for services
Ukraine has made specific commitments in all 11 “core” service sectors — including business services, communication services, construction and related engineering services, distribution, education and environmental services, financial services (insurance and banking), health and social services, tourism and travel, recreational, cultural and sporting services, and transport services — as well as in other areas including beauty, hairdressing, spa and massage services. 

Commitments contained in the Working Party report, a 240 page document describing Ukraine’s legal and institutional set up for trade, are the following:
Privatization: Ukraine will provide regular reports to WTO Members on the developments of its privatization program and on other issues related to its economic reforms.

State owned enterprises: Upon accession, Ukraine’s laws governing trading activities of state-owned enterprises will fully conform to the WTO provisions. All state-owned enterprises will operate on a commercial basis. Within one year of accession, Ukraine will notify and provide information on the activities of these companies to the WTO.
Pricing policies: Price controls will be applied in accordance with WTO principles and will take into account the interest of exporting WTO members. Upon accession, Ukraine will not apply mandatory minimum prices on imported products. All rail transportation fees will be applied on a non-discriminatory basis. Ukraine will continue to publish a list of goods and services for which prices are determined by the government.
Policy-making and enforcement framework: Ukraine will uniformly implement WTO provisions and the protocol of accession on its whole territory. Upon accession, Ukraine will provide for the right to appeal administrative rulings on WTO matters to an independent tribunal.
Trading rights (the right to import and export): Registration fees for medicines, pesticides and agricultural chemicals, as well as licensing fees for the import and export of alcohol beverages and tobacco products, will be in compliance with WTO requirements and will be brought to the level of the cost of services provided. Individuals and companies wishing to import/export will not be required to have physical presence or investments in Ukraine and will only need to register with the relevant authorities. 
Fees and charges for services rendered: Ukraine will apply fees according to WTO principles and information regarding these fees will be provided to WTO members upon request. Internal taxes (VAT and excise tax): Domestic taxes will be applied in a non-discriminatory manner to imports from WTO members and to domestically produced goods. Quantitative import restrictions, import licensing: Upon accession, Ukraine will eliminate and not introduce, re-introduce or apply quantitative restrictions on imports or other non-tariff measures that could not be justified under the WTO Agreement. Ukraine will not introduce a ban on ground beef that could not be justified under WTO rules and will maintain transparent and science based standards for trade in this product. Ukraine will eliminate the import ban on buses, trucks and cars older than eight years. Ukraine will implement its import licensing procedures in conformity with the WTO Agreement.
Customs valuation: Full implementation of the Custom Valuation Agreement upon accession
Rules of origin: Full implementation of the Rules of Origin Agreement upon accession
Other custom formalities: An expert opinion of the Chamber of Commerce regarding the classification of goods will no longer be required to obtain import or export licenses. 
Pre-shipment inspections: If introduced, pre-shipment inspections will be temporary and will comply with the WTO rules. 
Anti-dumping, countervailing duties and safeguard regimes: Upon accession, Ukraine will amend its trade remedies legislation so that such measures will only be applied in conformity with WTO rules.
Export duties: Ukraine will reduce its export duties on oilseeds, live cattle, and animal skins, ferrous and non ferrous particles. From the date of accession Ukraine will not apply any obligatory minimum export prices. 
Export restrictions: Such measures, including export licensing requirements, will only be applied in conformity with WTO rules. Upon accession, export bans on nonferrous scrap metal will be eliminated and Ukraine will remove export restrictions on grains, as well as those on precious metals and stones other than gold, silver, and diamonds.
Industrial policy, subsidies: Upon accession, Ukraine will eliminate all export and import-substitution subsidies. 
Technical Barriers to Trade (TBT): Ukraine will comply with the TBT agreement upon accession. 
Ukraine will give priority to international standards over regional and other national ones. All national and regional standards will be voluntary, except those referred to in technical regulations intended to protect national security interests, prevent deceptive practices, protect the life and health of people, animals or plants, as well as protect the environment. By 30 December 2011, all of Ukraine’s technical regulations will be based on the relevant international standards. 

Ukraine’s technical regulation on shelf-life for fish will be brought into conformity with the CODEX alimentarius guidelines. Ukraine will reduce further the number of products subject to mandatory third party certification and will notify the revised list to the WTO by 31 January 2012. 
Sanitary and Phytosanitary (SPS): Ukraine will comply with the SPS agreement upon accession and will streamline the responsibilities of its supervisory and control bodies in the SPS area. Ukraine will not block imports of meat and meat products treated with hormones.
TRIMs: Ukraine will not maintain any measures inconsistent with the TRIMs agreement from the date of accession. 
Free zones: Such zones will be administered in compliance with WTO provisions. 
Government procurement: Upon accession, Ukraine will become an observer to the multilateral Government Procurement Agreement (GPA) and will start negotiations to become a Party to this Agreement. 
Civil Aircraft: Ukraine will become a signatory to the multilateral Civil Aircraft Agreement in 2010. 
TRIPS: Full implementation of the TRIPS Agreement upon accession.
Regional trade agreements: Ukraine will, upon accession, submit notifications and copies of its Free Trade Areas and Custom Union Agreements to the WTO.

Secretariat Comments: For Information Only

Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member comments:

4. Switzerland forecasts free trade zone between Ukraine and EFTA
Switzerland is forecasting creation of a free trade zone between Ukraine and member-countries of the European Free Trade Association. Switzerland's Ambassador to Ukraine George Zubler announced this to journalists in Vinnitsa on 16 April. "...I believe that this will be achieved," he said. He added that the European Free Trade Association expressed its desire to sign an agreement on creation of a free trade zone with Ukraine simultaneously with the European Union. "I think that negotiations regarding this agreement will start in the course of this year," he said. The European Free Trade Association consists of the European countries that are not members of the European Union, including Norway, Iceland, and Switzerland. Ukraine and the European Union started negotiations on creation of a free trade zone on February 18.

Secretariat Comments: For Information Only

Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member comments:

5. Ukraine goods exports 26 % up in January-February
In January-February 2008, exports of goods increased by 26.2% compared to January-February 2007, to USD 8 349.1 million, the State Statistics Committee has informed. In January 2008 exports of goods increased by 14% compared to January 2007, to USD 3,656.6 million. In 2007, imports of goods exceeded exports by USD 11,421.8 million. In 2007, the balance of trade in goods worsened by USD 4,751.2 million, compared to 2006 (negative balance made up USD 6,670.6 million in 2006).

Secretariat Comments: For information only.
Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member comments:

6. Danylyshyn invites Turkish companies to invest in Euro 2012 
Ukraine Economics Minister Bohdan Danylyshyn has invited Turkish companies to participate in implementation of investment projects involving preparation for the 2012 European soccer championship. The Economics Ministry announced this, citing a statement that Danylyshyn made at a meeting with Turkey's Ambassador to Ukraine Erdogan Iscan. "We are counting on fruitful cooperation in joint preparation for Euro 2012, within the scope of which we are prepared to offer several investment projects involving construction of transport, tourist, sporting infrastructure," the ministry quoted Danylyshyn as saying. Turkey announced in July 2007 that it was interested in participating in implementation of infrastructural projects during preparation for the 2012 European soccer championship.

Secretariat Comments: For information only.
Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member comments:

7. EU countries recall Ukrainian sunflower oil from the markets
Some 40 000 tonnes of Ukrainian sunflower oil headed for shops in the European Union was deliberately contaminated with mineral oil, a European Commission expert said on 28 April. "Mineral oil was deliberately added" to sunflower oil from Ukraine which arrived in France on seven ships and was also distributed to Italy, the Netherlands and Spain, said the expert, who spoke on condition of anonymity. The official could not provide details about the exact nature of the contamination or who might have been responsible. The Commission spokesman said "tracing is going on" and underlined that the level of contamination was not "sufficient to cause acute health problems". Acting on 25 April on an alert from France, Spain's food safety agency warned against consuming sunflower oil over fears that it could be contaminated with hydrocarbons, although Madrid said there was no health risk. While the agency lifted the warning on 28 April, after ensuring the batch from Ukraine was removed from the market, some supermarket chains had already taken all brands of sunflower seed oil using oil from the Ukraine off their shelves. France said on 26 April that it had pulled 2 600 tones of oil from its market.
Secretariat Comments: For information only.
Keep an eye on this 


Yes    □
No    □

Further action needed 
 
Yes    □
No    □

Member comments:

8. EU and Ukraine negotiate Free Trade Area from 21 April

The European Union and Ukraine start negotiations on the building up of a free trade area between them from April 21. This was disclosed by the Ukraine’s Ambassador to the EU Andriy Veselovsky.

Ukraine's representative to the European Union Andrii Veselovsky told this in an interview with BBC Ukrainian. He said Ukraine and the European Union had had four rounds of unofficial talks on the matter. Among positive factors for the negotiations with the European Union, Veselovsky named the fact that the talks [with the European Union] concerning Ukraine's joining the World Trade Organization had ended not long before. "The team, which tackled the negotiations on the World Trade Organization, is 'warm,' the team is in the topic and it is headed by the same specialist - Deputy Economy Minister [Valerii] Piatnytskyi. I think we can go ahead rather quickly," he said.

As Ukrainian News earlier reported, Kyiv hopes the World Bank will assist Ukraine in the building up of a free trade area with the European Union. On February 18, Ukraine and the European Union started the talks on the free trade area.

Secretariat Comments: For Information Only

Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member Comments:

9. EU to celebrate 40 years of its custom union

On 1 July 2008, the European Union will celebrate 40 years of its Customs Union. On 1 July 1968, the European Customs Union was launched by six countries. In today's enlarged EU, 27 national customs administrations are acting as one to protect people's health and security and facilitate trade. To mark the event the European Commission created a special website. 

The EU Customs Union means: 

· No customs duties at internal borders between the EU Member States;

· Common customs duties on imports from outside the EU;

· Common rules of origin for products from outside the EU;

· A common definition of customs value.

Secretariat Comments: For Information Only

Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member Comments:

10. European Parliament calls for WTO reform

The EP adopted in plenary on 24 April a report prepared by the Committee on International Trade entitled "Towards a reform of the World Trade Organisation calling for a redefinition of the role and format of Ministerial Conferences and observes already the tendency of WTO members to prefer more informal methods of coordination and decision-making at this level and notes that no Ministerial Conference was convened in 2007. The report calls for the introduction of a more democratic system of decision-making at the WTO that takes into account the views of the entire membership, which comprises countries at varying levels of development. The committee stresses the importance of the parliamentary dimension of the WTO in order to enhance the democratic legitimacy and transparency of WTO negotiations. The report stresses the importance of the work done by the Parliamentary Conference on the WTO, which is organised jointly by the EP and the Inter-Parliamentary Union (IPU), whose activities could be stepped up. The report stresses that the role of the WTO secretariat is critical, and believes that it is important that the secretariat has a proportionate representation of officials from developed and developing countries in order for it to discharge its mandate more effectively. The EP calls on the WTO members to consider the idea of a special pre-accession status for candidate countries which, while not having yet concluded their bilateral market access negotiations with their key partners in the organisation, pledge to take on without delay all the obligations resulting from the application of the existing rules. The report stresses that the decision on whether or not to admit a new member country to the WTO should always be adopted on the basis of strictly commercial considerations.

Secretariat Comments: Source: European Parliament press service
Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member Comments:

11. Lithuania blocks EU talks on partnership pact with Russia

European nations failed on 29 April to convince Lithuania to allow the European Union to launch talks on a new partnership pact with Russia. "There won't be a mandate" for the European Commission to launch talks for updating a strategic partnership accord with Russia, the diplomat told AFP on the sidelines of an EU foreign ministers meeting in Luxembourg. "More efforts are needed." Fresh EU-Russia negotiations are deemed key to improving relations, which have soured under Russian President Vladimir Putin, as well as assuring a reliable energy supply from Russia and reviewing human rights. Any EU member state can block talks between the bloc and other countries. Lithuania is wrangling with Russia over a series of issues including energy security, Russia's international obligations, its cooperation in legal affairs, and the resolution of frozen conflicts in Georgia and Moldova, where Russia has strong ties with separatist movements.

Vilnius wanted these issues included in the EU Commission's negotiating mandate with Russia.

The other EU members argue that the key frozen conflicts issue is already among the objectives and that adding a new declaration to the negotiating mandate would be superfluous. "We have offered something very much in line with the Lithuanian proposals but still Lithuania is not completely satisfied," said a foreign ministry spokesman from Slovenia, which holds the EU's rotating presidency. Lithuania upped the pressure this month after Russia announced closer ties with the two breakaway regions, in response to a move by most EU nations to recognise Kosovo's declaration of independence from Serbia. A Russian official has warned that conditions imposed by Lithuania could complicate the long-delayed talks on the new EU-Russia deal. The EU and Russia hold summits and working group discussions each year but the bilateral accord is based on a deal reached in 1997 when Russia was still in convalescence following the break-up of the Soviet Union.

The EU hopes the talks, which themselves are bound to be long and arduous, can be launched at an EU-Russia summit in Siberia on June 26-27, when new president Dmitry Medvedev will represent Russia for the first time. However, Lithuanian officials have rejected deadlines for the talks to begin. "I don't want to put any timeframe on the talks or the objectives," Lithuanian Foreign Minister Petras Vaitiekunas said. "What is important is ... the quality of the objectives and the quality of the relations with Russia". After the talks ended, French Secretary of State for European Affairs, Jean-Pierre Jouyet said "we hope that we will be able to approve this" ahead of the next foreign ministers' meeting on May 26, shortly before France assumes the rotating EU presidency.

The Lithuanian foreign minister "will have to go back to his authorities to see if they can find a formulation which would allow the mandate to be approved," he said. It has already taken a long time for the EU to agree a mandate for the talks with Russia. Poland put the brakes on for more than a year because of a trade spat with Russia. However Warsaw indicated last month that it had no more objections to the talks, leaving Lithuania as the only stumbling block. "It is an absurd situation which does nothing to serve our interests," one European diplomat said, adding that Lithuania's inflexibility could have something to do with legislative elections due there in October.
Secretariat Comments: For Information Only
Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member Comments:



European Union

12. EU wants to deepen its relations with Ukraine
The EU wants to "deepen" its ties with four of its neighbours - Ukraine, Moldova, Morocco and Israel - external relations Commissioner Benita Ferrero-Waldner said in Brussels on 3 April. "Based on their progress and their ambition to work more closely with us, we want to go significantly further with these four countries," she said while presenting an evaluation of the EU's policy towards its neighbours – known as the European Neighbourhood Policy (ENP) – over the past year. As for the "most committed countries," Ukraine, Moldova and Morocco, the commissioner said she was going to propose an increase of the funds set aside for them for 2008 although the exact sums remain unclear. According to the overall assessment of the ENP's implementation in 2007 published by the commission, the neighbourhood policy has "delivered" results in many areas, but the EU's partner countries still need to do more in others, such as the reform of their economies, the opening up of their markets and the fight against corruption and organized crime. But referring to Ukraine, Ms Ferrero-Waldner noted: "For the future, nothing is ruled out and nothing is ruled in, the [EU] door is neither open nor closed." Ukraine was once again critical of the tones from Brussels. Kyiv has been hoping for a more positive signal from the European Commission about eventual membership.  "The ENP basic tenets do not correspond to the strategic interests of Ukraine to acquire the EU membership in the long run," a press statement said. "The success of implementation of the EU-Ukraine Action Plan is a reflection of the general political will and persistent efforts of Ukraine to pursue internal reforms necessary to meet the EU membership criteria." "It is not a result of the success of the ENP vis-à-vis Ukraine."

Implementation of the European Neighbourhood Policy in 2007. Communication from the Commission to the Parliament and the Council. 3 April 2008
EC Press Release on EU Ukraine relations in the frame of European Neighbourhood Policy
Secretariat Comments: Source: European Commission Press Release

Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member Comments:

13. Ukraine to answer Commission Communication on ENP
Answering the European Commission Communication on the ENP implementation in 2007, released on April 3, 2008, Ministry of Foreign Affairs of Ukraine released its commentary that follows: “Ukraine carefully follows implementation of the proposals to improve and strengthen the European Neighbourhood Policy (ENP), in particular, with regard to the EU Eastern neighbours. In this context a due account was taken of the European Commission Communication on the ENP implementation in 2007, released on April 3, 2008. As the preliminary analysis of the document shows, the EU intends to continue its efforts to improve and enhance ways and methods of implementing the ENP. At the same time, the Communication reaffirms the unilateral EU approach to the ENP and the respective action plans while no regard is taken of the positions of the partner countries. This raises the question about the principle of joint ownership of the action plans. A telling example is the absence of any references to the results of the XII session of the EU-Ukraine Cooperation Council of 11 March 2008, in particular, to the Report on the joint evaluation of the EU-Ukraine Action Plan implementation. Ukraine's position with regard to the ENP and the Action Plan is well-known and remains unchanged: the ENP basic tenets do not correspond to the strategic interests of Ukraine to acquire the EU membership in the long run. It is also important to understand that the success of implementation of the EU-Ukraine Action Plan is a reflection of the general political will and persistent efforts of Ukraine to pursue internal reforms necessary to meet the EU membership criteria. It is not a result of the success of the ENP vis-à-vis Ukraine. Regretfully, unlike the previous Communication from December 5, 2007, the new document does not contain a provision that the ENP is not an alternative to enlargement and does not prejudge future developments in the relations between the EU and its European neighbours according to the EU Treaty. During the XI EU-Ukraine Summit in 2007 the parties reached an understanding that the new enhanced agreement should be an ambitious and innovative document and step out the framework of the 1994 Partnership and Cooperation Agreement, as well as the Action Plan. In this regard we consider unacceptable those provisions of the Communication which effectively prejudge future EU-Ukraine relations by confining them only to the format of the partnership. Ukraine insists that the new enhanced agreement be concluded exclusively outside the ENP framework and adequately reflect the ambitions of political association and economic integration. The opportunities offered in the ENP framework do not have an added value for Ukraine as practically all of them have already been realized in bilateral relations. At the same time those priorities we deem important, such as a prospect of a visa-free regime, are left out of the frame of the neighbourhood policy. Ukraine considers opportunities for enhanced cooperation in the ENP framework to be complementary to its strategic course of the EU accession and will use them exclusively in this context. We call upon the EU Member States to develop a new political formula for EU-Ukraine relations which would adequately reflect the European integration aspirations of Ukraine and her strategic role and place in the united Europe.”
Secretariat Comments: Source: Ukraine Mission at the EU press release

Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member Comments:

14. Commission opens investigations for Hungarian steel producer
The European Commission has opened an investigation into $37.4m given in aid to Hungarian steel producer ISD-Dunaferr, part of Donetsk-based Industrial Union of Donbas (IUD), according to an official report of the European Commission on 17 April. The Commission said that it launched an in-depth investigation under EC Treaty state aid rules into investment aid granted by Hungary to Dunaferr. According to the document, the Commission will investigate whether the subsidy is in line with EU state aid rules, which prohibit investment aid for steel producers. The opening of an in-depth investigation provides interested parties with the opportunity to comment on the measure, reads the report. "The Commission encourages investment projects that create jobs in assisted regions of the EU. However, given the steel sector's structural, worldwide over-capacity, EU state aid rules forbid subsidies to the steel industry," reads the report, citing Competition Commissioner Neelie Kroes. According to the document, in January 2007, the Hungarian authorities submitted information to the commission on the basis of the applicable 2002 Multisectoral Framework on Regional Aid for Large Investment Projects, which indicated that Dunaferr had been awarded investment aid of $37.4 million in December 2006. The Hungarian authorities granted the aid under an aid scheme previously approved by the commission, which establishes tax incentives to ensure productive investment in the less developed regions of Hungary. "The commission has serious doubts whether the aid to Dunaferr, which owns the only integrated steel works in Hungary and is part of the IUD group, respects the provisions of the 2002 Multisectoral Framework," reads the report. As reported, earlier, the commission demanded the return of 750 million zloty (around $311 million) in state aid granted in 2004 by the Polish Real Estate Department to Poland's Stocznia Gdansk S.A. shipyard, in which IUD daughter company ISD Polska has a stake. The IUD, founded in 1995, is an integrated holding company that owns or manages stakes in mining and metals enterprises. The group's core assets are the Alchevsk Iron & Steel Works (AMK), Alchevsk Coke-Chemical Plant and Dzerzhynsky Iron & Steel Works (DMK) in Ukraine, as well as Dunaferr in Hungary, ISD-Huta Czestochowa in Poland and Sparrows Point in Baltimore, the United States. 

At present, ISD Polska owns a 76% stake in Stocznia Gdansk S.A. 

Secretariat Comments: Source: European Commission press release

Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member Comments:

15. European Chemicals Bureau hands over to “ECHA” in Helsinki

On 29th April 2008, the European Chemicals Bureau (ECB) at the European Commission's Joint Research Centre celebrates 15 years of contributing to a high level of protection for workers, consumers and the environment through the identification of dangerous chemicals. The ECB has contributed substantially to the new chemicals regulation, REACH, which entered into force on 1st June 2007. It will officially hand over its experience to the newly created European Chemicals Agency (ECHA) in Helsinki on 1st June 2008. Established in 1993, and employing around 60 people in 2007, the ECB has carried out the scientific and technical work needed to implement EU legislation related to chemicals. The areas of work of the ECB included classification and labelling of dangerous substances, testing methods, notification of new substances and their risk assessment, data collection and risk assessment of existing substances, export/Import control of dangerous chemicals. In due course, two new areas of responsibility were added to the tasks of the Bureau: the technical implementation of the Biocidal Products Directive in 1998, and computational toxicology in 2001. The new REACH (Registration, Evaluation, Authorisation and Restriction of Chemicals) legislation gave ECB another important task: development of guidance documents and tools in support of the REACH regulation. REACH provides for a coherent legislation, replacing about 40 pieces of existing legal text. The overall objective of REACH is to improve human health and the environment, while strengthening the competitiveness of the chemicals industry. It also aims to improve communication and risk management in the entire chemical supply chain, and to replace particularly dangerous chemical substances with safer alternatives.  The ECB has in the past five years worked towards implementing online management and archiving of relevant material for REACH. IUCLID (International Uniform Chemicals Information Database) 5 is the software tool used to gather data and prepare dossiers for the new European Chemicals Agency. It is a global standard application which was developed by the Commission in close cooperation with the chemicals industry and Member States. The application is available to download for free via the ECB website. At the beginning of 2008, the IUCLID website had 8400 registered users and the IUCLID 5 software had been downloaded around 6900 times from worldwide users.

Secretariat Comments: Source: European Commission press release

Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member Comments:

16. Slovenian Presidency to support further EU enlargement

The European Union must go ahead with Turkey's membership negotiations or risk its credibility, Slovenian President Danilo Turk, whose country holds the bloc's rotating presidency, said on 23 April. "The negotiations on accession should continue with Turkey," Turk told the European Parliament in Strasbourg. "The credibility of the EU is at stake," he added. "The EU should not deprive Turkey of the perspective of membership as this has already been granted," argued the Slovenian leader, whose country will hand over the EU's rotating presidency to France in July. France opposes Turkey's membership bid, though it has allowed Ankara to continue the process of opening several of the 35 policy chapters which must be successfully negotiated prior to joining. Turk also said the European Union could not leave a "black hole in the western Balkans", and must clearly define the region's European future. The European Commission has made clear that the whole of the Balkan region has a future within the EU, including Serbia and Kosovo. Turk also said that Ukraine and Moldova should also have "the perspective of EU membership". Turkey began official EU membership talks along with Croatia in 2005.
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17. Czech EU Presidency to target energy, labour issues

The European Union will focus on energy talks with Russia and take steps to increase labour mobility when the Czech Republic assumes the bloc's rotating presidency in January, Czech Prime Minister Mirek Topolanek said 11 April. "Our motto is 'Europe without obstacles and barriers,'" Topolanek told reporters in Athens, his first stop on a tour of European capitals to promote his country's six-month presidency. "We will work to remove barriers to labour mobility and lift bureaucratic obstacles...to increase (EU) competitiveness," he said after talks with his Greek counterpart Costas Karamanlis. Under the Czech presidency, the EU will also hold energy talks with Russia, address budget reform and oversee European Parliament elections in June, Topolanek said. "We want to discuss an energy map with Russia and also look into diversifying (the bloc's) energy sources," he said. The Czech Republic takes over the EU presidency from France on January 1 and passes it to Sweden on July 1 of next year. During its term, Prague will also oversee the ratification of the Treaty of Lisbon to replace the EU constitution rejected in 2005 referenda in France and the Netherlands. The treaty streamlines EU operations by cutting the size of the European Parliament, limiting the use of national vetoes and creating a post of a more permanent president and a European foreign policy supremo.

Secretariat Comments: For Information Only
Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member Comments:

18. New Head of Mission for Ukraine in Brussels

Mr Andri Veselovsky has taken up the post of Head of Mission for Ukraine to the EU, and has arrived in Brussels in the middle of April. His formal accreditation to the European Commission will take some 4-5 weeks. Work on the negotiation of the FTA for Ukraine with the EU will be a key priority, and work on this will pick up pace in the weeks ahead.
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19. EU must stand together against Russian energy pressure - EP President

The EU must prevent resource-rich Russia putting undue pressure any of the bloc's 27 member states, the president of the European Parliament warned on 24 April. In a speech to lawmakers in Lithuania, which is wrangling with its Soviet-era master Russia over oil supplies, Hans-Gert Poettering said European Union nations must stand together when it comes to ties with Moscow.

"The issue of energy security has indeed become a main issue for European security. Energy security is the security of each member state and is related to the energy security of the European Union as a whole," Poettering said in a speech to the Lithuanian parliament. "None of the EU's countries should suffer from third country pressure. We must create a functional and strong energy foreign policy. "The core must be a real, common attitude towards Russia. We should ensure that neither Lithuania, nor any other EU member state, experiences pressure. We want good relations with Russia and a cooperation agreement with a strong energy element," he said. As the EU prepares to launch long-delayed talks on boosting ties with Russia -- including in the energy market -- Lithuania has been upping the ante.  Russia has regularly been accused of using its control of a hefty slice of Europe's energy market for political ends, allegedly turning off the taps to punish governments in Moscow's communist-era stamping ground that are too critical of the Kremlin. Lithuania, which broke free from the crumbling Soviet bloc in 1991 and joined the EU in 2004, has been sparring with Russia since August 2006, when the Russian pipeline monopoly Transneft cut supplies to the country's only refinery. Transneft cited repairs, but Lithuania accused Moscow of taking revenge for the sale of the Mazeikiu refinery complex in 2005 to Polish oil group PKN Orlen instead of a Russian company.
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Economy
20. ICPS worsens inflation forecast for Ukraine in 2008
Experts of the International Centre for Policy Studies have worsened the inflation forecast in Ukraine from 2008 from 14.5% to 19.5% according to the ICPS economist Oleksandr Zholud.

"We've changed the inflation forecast to 19.5%...the previous forecast [of inflation for 2008] drawn up in February totalled 14.5%," he said on 16 April. The ICPS has also worsened the producer price index forecast from 16% to 25% in 2008 and preserved the GDP growth forecast at 6.7% in 2008. According to the centre experts, the GDP growth in Ukraine in 2009 will reach 6.6%, and 5.9% in 2010. One of the main inflation risks is growth of domestic demand, which is not supported by corresponding proposition. The centre experts also preserve the hryvna exchange rate at 5.05 UAH/USD. In February the ICPS forecasted the GDP growth of 6.7% and inflation of 14.5% in 2008.
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21. IMF points to signs of the Ukrainian economy overheating
The International Monetary Fund has pointed to signs of the Ukrainian economy overheating.

A spokesperson of the IMF's European department Dora Iakova said: "Real growth of salaries has been exceeding the increase in labour productivity for several years, which is a classic case of development acceleration, which leads to overheat of the economy." .Iakova named other signs of economy overheat: too high consumer demand at the Ukrainian market, including that for expense of social payments and amount of consumer lending. As a result, external trade balance worsens and also index of consumer prices and manufacturer prices grows. IMF permanent representative in Ukraine Balazs Horvath stressed, in the situation when signs of economy overheat are observed it is expedient to intensify pursuance of structural reforms in the economy, which may produce positive mid- and long-term effect. Mr Horvath underlined, from the point of view of reaching effect in near future it is necessary to take measures of deceleration of consumer demand, including retardation of social payments, liberalize currency rate policy, and more intensely use fiscal levers to control over dynamics of demand.
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Energy and Environment
22. Granherne to draft feasibility report on Eurasian oil corridor
International consulting company Granherne Limited intends to draft a feasibility report for the creation of a Eurasian oil transportation corridor on the basis of the Odessa - Brody pipeline by December according to Marcin Jastrzebski, board chairman of the Sarmatia international pipeline company, which ordered the feasibility report. Mr. Jastrzebski noted that this period of time is envisaged by the contract the companies signed on April 14. "The report will be prepared by late November," the Sarmatia source said. Jastrzebski emphasized that, within the framework of the contract signed, experts will analyze the competitiveness of the whole route for the transportation of oil by the Odessa - Brody pipeline from Caspian to Baltic Sea, rather than just from Odessa to Gdansk, as was planned by the previous feasibility report, which was made with the European Commission funds. The Sarmatia source noted that Granherne would present the preliminary analysis of the route profitability at the Energy Summit in Ukraine in late May. "You do not even need to have a feasibility report to see that the project is profitable," he said. Sarmatia managed to coordinate all terms of the contract to guarantee its signing with the company, which initially won the tender invited in late February, Jastrzebski noted. "We put 4 of 11 companies on the short-list, of which one was chosen as principal and one as reserve," he said. The source did not disclose the sum of the contract, saying it does not exceed USD 2 million. In keeping with data of Granherne's corporate website, the firm was set up in Great Britain in 1984, and specializes in power industry consulting. Since 1996, Granherne has been part of the group of companies within US petroleum corporation Halliburton, and has its representative offices in the US, Australia and Russia.
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23. BSEC to study possibility to elaborate Action Plan on energy with EU

Black Sea Economic Cooperation, BSEC, intends to study possibility to elaborate unified action plan on energy sector with the European Union. This is disclosed in declaration on cooperation in energy sector between the organizations. The declaration was endorsed at the meeting between representatives of energy ministries of BSEC countries in Kyiv on April 9. In particular, the document foresees study of possibility to launch coordination and harmonization of the legislation and regulatory framework in the energy sector between BSEC members and the EU. Besides, the document suggests consideration of an offer on development of regional energy strategy of BSEC countries, which is based on provisions of BSEC declaration on cooperation in the energy sector; and also on the basis of results of researches and reports in the energy sector in the frames of BSEC. On November 1, 2007, Ukraine took presidency at BSEC. BSEC unites Azerbaijan, Albania, Armenia, Bulgaria, Greece, Georgia, Moldova, Russia, Romania, Serbia, Turkey, and Ukraine.
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24. Kyiv to host International Energy Summit on 22-23 May
About 40 heads of states, governments and international organizations are expected to be present at the International energy summit in Kyiv on 22-23 May according to a presidential energy advisor, Bohdan Sokolovsky.  Sokolovsky, who is the Ukraine president's authorized spokesman on international issues of energy security, said this at a briefing in Kyiv on 16 April while meeting with the representatives of diplomatic missions accredited in Ukraine.  "We will hold the summit under the Krakow initiative, which was initiated last year in Krakow by five presidents," he said. 

He also added the first day of the summit will be held in Kyiv, and the second in the Synyogora state residence in Ivano-Frankivsk region. 
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25. First bio gasoline station is opened in Ukraine

On 25 April in Chernivtsi city the first bio-gasoline service station in Ukraine as well as in Eastern Europe was started up. The station will work under the brand of Energy Strategies and Biotechnologies Company which is the investor and operator of the project aimed at developing a net of bio gasoline station in Ukraine. The price for bio fuel is lower than for petroleum fuel. On the first stage of the project the bio fuel will be supplied from Moldova, and in the future its production will be set up in Ukraine. It is planned that till the end of May 2008 there will be 10 similar stations in Ukraine.
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26. Russia questions value of NABUCCO

Moscow has questioned the viability of the EU-backed Nabucco energy corridor, a pipeline designed to lessen the bloc's dependency on Russia. "I know few things about political geography. The only way to fill the Nabucco pipeline is to rely on Iranian gas," Russian ambassador to the EU Vladimir Chizhov told journalists earlier this week (15 April). He added: "But then, it's up to the West, I would not tell the EU, to make up its mind how to deal with Iran. Either bomb Iran or buy its gas." Mr. Chizhov's blunt comments came only hours after Turkmenistan had agreed to supply 10 billion cubic metres of natural gas to the EU each year - something that should cut the energy-hungry bloc's dependence on gas from Russia. "There have been some euphoric comments about Turkmenistan," the ambassador said, stressing that the volume agreed by the two sides is "not enough". In addition, he questioned the ability of Azerbaijan, another potential source, to fulfil the union's sharply rising energy demand. The European Commission considers Nabucco to be "essential" to the EU as it is designed to bring gas from non-traditional suppliers via a new transport route. The pipeline - connecting Turkey with Austria, via Bulgaria, Romania, and Hungary - would enable the transportation of gas from the resource-rich Caspian region to the European market.  Its capacity amounts to 31 billion cubic metres of natural gas per year. The bulk of the supplies are expected to come from countries such as Azerbaijan, Kazakhstan, Turkmenistan or Egypt. The EU is also hoping to secure natural gas from Iraq, with Baghdad earlier this week pledging to provide five billion cubic metres of gas each year. The two sides are set to sign a so-called energy security memorandum of understanding in coming days. In response to Mr Chizhov's statements, the commission said that a list of source countries was yet to be defined. It admitted, however, that once the problems with Iran are solved, Tehran can be taken into consideration on the longer term.  Meanwhile, Moscow - the world's largest producer of natural gas - has been pushing for its own project, the South Stream pipeline. It should connect Russia's Black Sea coast and Italy, with Bulgaria, Greece, Hungary and Serbia already saying they will take part in the project. According to the Russian ambassador to Brussels, there will be enough room for the South Stream, Nabucco and perhaps for another pipeline due to growing energy consumption in Europe - but only in the long run. In the short run, the defining difference is that the South Stream can rely on real gas supply, whereas Nabucco does not have gas, Mr Chizov said. The South Stream project is seen by some as a rival to Nabucco, with the European Commission saying "it is not promoting it actively" because the pipeline will bring more gas from Russia. "The two projects are complementary, not contradictory," reads the commission's official line on the issue. The EU needs 80 billion cubic metres of natural gas per year on top of current consumption. But some experts on EU-Russia energy relations have also suggested that Moscow has made a valid point.  According to Marco Giuli from the Brussels-based Centre for European Policy Studies, the Nabucco pipeline is "economically viable only with Iranian gas". He cited political tensions in Central Asia, the proximity of Chinese market as well as the US' tough stance on Iran among those factors that cloud Nabucco's prospects. Within the 27-nation EU, France and the UK seem to have the toughest position towards the Iranian regime, wanting to stop its nuclear ambitions not only through dialogue, but also via sanctions. On the other hand, Italy's oil and gas producer ENI is set to undertake some investments in Iran - something, Mr Guili says has been endorsed by the country's outgoing as well as incoming political leadership.
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27. SHELL on biofuels

Biofuels will not solve the world's energy problem, the chief executive officer of Royal Dutch Shell said, amid growing criticism of their environmental and social benefits. The remarks follow protests in Brazil and Europe against fuels derived from food crops. Food shortages and rising costs have set off rioting and protests in countries including Haiti, Cameroon, Niger and Indonesia. "The essential point of biofuels is over time they will play a role," Jeroen van der Veer, chief executive officer of Royal Dutch Shell, told reporters on the sidelines of the International Energy Forum. "But there are high expectations what role they will play in the short term." The oil minister for Qatar, a member of the Organisation of the Petroleum Exporting Countries, had harsher words to say about biofuels at the energy forum, a gathering of producers and consumers. "Now the world is facing a shortage of food," Qatar's Abdullah al-Attiyah said, answering a question at a news conference. "I don't think we should blame oil, we should blame biofuels." Biofuels are set to play a growing role. The EU agreed last year to get 10 per cent of all transport fuel from biofuels by 2020 to help fight climate change. But concern over meeting the biofuels targets has fuelled fears that sky-high food prices may rise even further if fertile arable land in Europe is turned over to growing "energy crops". First-generation biofuels usually come from food crops such as wheat, maize, sugar or vegetable oils. They need energy-intensive inputs like fertiliser, which make it harder to cut emissions contributing to climate change. Second-generation biofuels would use non-food products such as straw and waste lumber. So far, their production has been mostly experimental. "Biofuels are all about how you develop them without unintended consequences. It is not only the competition with food, it is also the competition for sweet water in the world," Mr Van der Veer said. An official from the International Energy Agency also said the impact of biofuels should have been foreseen. "Maybe we should have anticipated them better," the IEA's deputy executive director, William Ramsay, said. "But when you have a combination of things happening at the same time - increasing demand for energy-intensive food, terrific droughts, things like that - then add to that the competition in certain markets for food and fuel, the preconditions are there."
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28. EU to diminish energy dependence on Russian gas

Turkmenistan has agreed to supply 10 billion cubic metres of natural gas to the European Union each year - something that should cut the EU energy dependence on gas from Russia.  "The president [Kurbanguly Berdymukhamedov] gave us assurances that 10 bcm will be set aside for Europe in addition to possibilities in new fields to be tendered," EU external relations commissioner Benita Ferrero-Waldner told the Financial Times on 13 April. Ms Ferrero-Waldner described the deal as "a very important first step" in energy cooperation, although she acknowledged the amount agreed by the two sides does not represent a "vast quantity". The former Soviet Republic in Central Asia has the world's fifth largest reserves of natural gas and substantial deposits of oil. It annually produces 60 billion cubic metres of natural gas, but two-thirds are exported to Russia's state-run Gazprom. Speaking about the fresh deal with Turkmenistan, Ms Ferrero-Waldner called on European business to invest in infrastructure in order to bring the project to life. It is still unclear how Turkmen gas will be imported to Europe, with the commissioner suggesting three possible short-term scenarios in the interview with the Financial Times. Under the first one, a 60-kilometre gap between Azeri and Turkmen offshore installations could be closed with a mini-pipeline. Secondly, an onshore link to Kazakhstan could be built to connect with a route to Azerbaijan. Under the third option, the gas could be compressed into liquid form and taken by tanker across the sea.
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29. EU to reach energy deal with Iraq

Commission President Jose Manuel Barroso and Iraqi Prime Minister Nouri al-Maliki announced on 16 April their intention to develop an energy security partnership between Iraq and the European Union. "We want to establish an energy security partnership, which will benefit both European consumers and Iraq's economy," President Barroso told reporters in Brussels after a meeting with Mr al-Maliki.  Mr Barroso said that negotiations on a trade and cooperation agreement were also "progressing very well". The EU and Iraq would sign a memorandum of understanding on energy security in the coming weeks, he added. Earlier in the day, the Iraqi oil minister, Hussain al-Shahristani, met with energy commissioner Andris Piebalgs. The EU is hoping to reach an agreement to import natural gas from Iraq via the planned Nabucco gas pipeline stretching across Turkey to central Europe, which is set to open by 2013. The move is part of Europe's strategy of diversifying its sources of energy away from Russia, which supplies a quarter of the EU's gas needs. In a statement, the commission said that Iraq stands ready to sign "at any time" the draft energy memorandum of understanding. Commissioner Piebalgs also mentioned his support for cooperation in the solar energy technology field and offered technical assistance to Iraq for the preparation of its ten-year Energy Master Plan. Iraq made a political "gesture of goodwill from Iraq to the EU" and promised "at least 5 billion cubic metres" of gas in a first stage from the Akkas field, and indicated that probably there would be more in the future for the European Union. 
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30. European Commission rejects claims on biofuels
The European Commission on 14 April rejected claims that producing biofuels is a "crime against humanity" that threatens food supplies, and vowed to stick to its goals as part of a climate change package. UN Special Rapporteur for the Right to Food Jean Ziegler told German radio 14 April that the production of biofuels is "a crime against humanity" because of its impact on global food prices. Ziegler also accused the EU of subsidising its agriculture exports with effect of undermining production in Africa. "The EU finances the exports of European agricultural surpluses to Africa ... where they are offered at one half or one third of their (production) price," the UN official charged. "That completely ruins African agriculture," he added. "There is no question for now of suspending the target fixed for biofuels," said Barbara Helfferich, spokeswoman for EU Environment Commissioner Stavros Dimas. "You can't change a political objective without risking a debate on all the other objectives," which could see the EU landmark climate change and energy package disintegrate, an EU official said. The EU, seeking to show the way on global warming, have pledged to reduce carbon dioxide emissions by 20 percent by 2020. As part of a package of measures the 27 member states have set a target of biofuels making up 10 percent of automobile fuel by the same year. "We don't have an enormous danger of too much of a shift from food production to biofuels production," said Michael Mann, spokesman for EU Agriculture Commissioner Mariann Fischer Boel. Mann, like Helfferich speaking to reporters in Brussels, stressed that the 10 percent target would in part be achieved through higher yields and increased production. In recent months, rising food costs have sparked violent protests in Cameroon, Egypt, Ethiopia, Haiti, Indonesia, Ivory Coast, Madagascar, Mauritania, the Philippines and other countries. In Pakistan and Thailand, troops have been deployed to avoid the seizure of food from fields and warehouses, while price increases fuelled a general strike in Burkina Faso. The European Environment Agency, advisors to the European Commission, on 11 April recommended that the EU suspend its 10 percent biofuels target. It argued that the target would require large amounts of additional imports of biofuels leading to the accelerated destruction of rain forests. The agency also questioned the environmental benefits of biofuels. Also in a recent report the World Bank said bluntly "biofuel production has pushed up feedstock prices". Meanwhile Peter Brabeck-Letmathe, head of Nestle, the world's biggest food and beverage company, last month argued that "to grant enormous subsidies for biofuel production is morally unacceptable and irresponsible." "There will be nothing left to eat," he added. European leaders are aware of the growing body of opinion opposed to biofuels but Dimas has stressed the use of "second generation" biofuels; including leaves, straw and pond algae. The first generation of green fuels -- biodiesel and ethanol-- are made from wheat, maize, colza, and sugar beet etc, also used for human and animal feed. However, according to French Ecology Minister Nathalie Kosciusko-Morizet, the methods for utilising the second generation sources are far from complete and will take 10 to 20 years. The 27 EU nations are due on May 7 to approve strict criteria for the production of biofuels, according to the European Commission.
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31. StatoilHydro discovers gas in Natalia prospects

Integrated energy company StatoilHydro has made a gas discovery in the Natalia prospect in the Norwegian Sea. According to preliminary calculations, the discovery could contain around 1.5 billion cubic meters of recoverable gas. StatoilHydro noted that Natalia is located five kilometers northwest of the Midgard structure on the Asgard field on the Halten Bank and adds to the many finds in this area. Exploration activities in the area have reportedly given good results, such as the Natalia, Gamma and Marulk finds. Positive results at Gamma and Natalia are being counted as important contributions towards evaluating the potential of equivalent structures in the area.

In connection with the development of the Natalia prospect, the possibility of tying the gas volumes to the Asgard field will be considered, according to the company. Drilling on the Natalia prospect has been carried out by the West Alpha semi-submersible drilling rig. The well will be plugged and abandoned and the rig will continue to the StatoilHydro-operated licence 348 in the Norwegian Sea to drill a new exploration well. 
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32. Greece signs an agreement with Russia on South Stream
Greek Prime Minister Kostas Karamanlis signed an agreement with Moscow on Tuesday 29 April to start construction on the South Stream pipeline, pouring cold water on the rival Nabucco project championed by the EU. South Stream was launched in 2007 by Italy's Eni and Russia's Gazprom. It is designed to pump 30 billion cubic metres of Russian gas a year to Europe, under the Black Sea via Bulgaria, Greece, Serbia and Croatia to Italy. Under the plans, one of its branches will go through Hungary, which recently joined the project, and reach Austria.  Speaking to reporters after the signing ceremony in Moscow, Russian President Vladimir Putin derided EU efforts on Nabucco. "Please, if someone can find some other similar project under economically acceptable terms that can guarantee products of a sufficient volume for these gas systems, we will only be glad," Putin said according to the Associated Press.  "Realising the South Stream project doesn't mean that we are fighting some other alternative project," he added. By contrast, Nabucco would bring gas from the Middle East and Asia to Europe via Turkey, Bulgaria, Romania, Hungary and Austria. The project is geopolitically significant because it will bypass Russia, but the project, scheduled to be completed by 2013, has encountered financing problems and a lack of political will from some member states. 
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Industry

33. Ukraine’s industrial output up by 5.8% in March
In March 2008, industrial output grew by 5.8% compared to March 2007 according to Ukraine’s State Statistics Committee report. Industrial output rose by 7.1% in March 2008, compared to February 2008. In January-March 2008, industrial output rose by 7.8%, compared to January-March 2007. In February industrial output grew by 11.5% compared to February 2007, in January-February 2008 by 8.8%, compared to January-February 2008.
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34. Henkel Bautechnik to build factory for ceresit production in Lviv region
The biggest producer of construction mixtures Henkel Bautechnik has started building a factory for production of Ceresit construction mixtures with annual capacity of 200,000 tons in Nikolaev, Lviv region. "This is the company's fifth factory in Ukraine," reads the statement. The company plans to commission the factory by 2009. Total investments in the project make EUR 10 million.

The company plans to equip production with automated lines complying with standards of ecological safety. The company now runs four factories: two in Vyshhorod (Kyiv region), one in Tsiuriupinsk (Kherson region), and one in Balaklia (Kharkiv region). In 2007 Henkel Bautechnik (Ukraine), increased commodity turnover by 59% or by UAH 335.299 million over 2006 to UAH 903.889 million. Presently range of the company's products includes over 400 items.
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Agriculture

35. Cargill stops production of sunflower oil in Ukraine

Cargill Inc. - the largest agricultural company of the USA - temporarily stopped the production of sun oil at its two plants in Ukraine. According to the report of the company, currently, Cargill stopped the production in Donetsk and Kakhovka due to some reasons: the low yield conditioned by the unfavourable weather and decrease of the production rates due to the export quotas introduction. Cargill Inc. controls two plants in Ukraine - in Kakhovka (Kherson oblast) and Donetsk.
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36. Grain International to construct oil-extraction plant in Kherson region

WJ Grain international group intends to construct an oil-extraction plant in Kherson region.

Kherson regional state administration disclosed this in a statement, text of which Ukrainian News has. WJ Grain confirmed intention to launch construction of the plant on the basis of Kopanivske grain elevator. The construction will be launched soon and will take in nine months. The designed capacity of new enterprise will be 1,500 tons of seeds per day. In Ukraine WJ Grain owns several companies, which are engaged in sale of grains and oil-bearing crops, bulking, storage and transportation of crops.
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37. British Medieval Limited buys 15.6 % in Chernihiv macaroni factory

The Medieval Limited company (Great Britain) has bought 15.63% in public stock company Chernihiv Macaroni Factory. This reads the statement of the factory. In compliance with the deal, British Gosport Commerce Limited has sold all its 15.63% (871.934 shares) in the company's statutory fund. The factory sells products under Taia and Bonita brands. As of late 2005, 24.96% in the Chernihiv Macaroni Factory belonged to Emsworth Enterprises Limited, 15.63% to Gosport Commerce Limited, 16.08% to Hovic Enterprises Limited (all British).
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Financial Services

38. Citigroup starts providing custodial and clearing services in Ukraine
The international banking group Citigroup has started providing custodial and clearing services in Ukraine. This follows from a statement by Citigroup. "Today Citigroup announces that is starts providing custodial and clearing services in Ukraine. Over the last two years, this is the eighth country in which Citi has opened its custodial business," the statement reads. Custodial services include custody and registration of clients' securities, providing them an opportunity to take part in trading sessions at an exchange. Clearing is the system of cashless payments for goods, securities and provided services through mutual settlement of demands and obligations by sides.

According to Citigroup, the custodial services will allow Ukrainian brokers to conduct trading and investment activity in all the world countries. In Ukraine Citigroup controls CJSC Citibank (Ukraine).
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39. Ukraine, Austria Central Depositaries to develop correspondent business
The National Depositary of Ukraine and the Central Securities Depositary of Austria reached agreement on establishment and development of correspondent relations. This agreement opens for Ukrainian holders of foreign securities prospects for accounting and controlling their ownership rights without crossing the state border. "Thanks to correspondent relations, domestic investors may partake in the European system of the ownership rights record," the National Depositary says.

The Central Depositary of Austria also has correspondent relations with Euroclear, SIS SegalnterSettle (Switzerland), Monte Titoli (Italy), KELER (Hungary), Clearstream Banking, Zagrebacka Banka, Ceskoslovenska Obchodni Banka and others, which enables National Depositary clients to have access to securities kept at the said institutions. In its turn, the National Depositary has correspondent businesses with the RosBank depositary and specialized depositary Infinitum (both Russia-based). In the nearest future, it is planned to establish correspondent relations with other foreign depository institutions (in Latvia, Commonwealth of Independent States member-countries). The National Depositary was founded in 1999; it is the top link in the stock market servicing infrastructure. 86% in the National Depositary belongs to the state and can be managed by the State Commission for Securities and Stock Market.
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40. Austrian GRAWE buys Inpro Insurance company
Financial concern GRAWE (Austria) has bought Inpro insurance company (Lviv), reads the statement of the concern. The agreement was singed on April 10. The value of the agreement has not been divulged. Originally, over 99% in the insurance company belonged to Best Ltd (Lviv).

Inpro insurance company is a closed joint stock company registered in 1992. It provides compulsory and voluntary risk insurance. GRAWE announced the imitation to buy or create risk insurance company in Ukraine in October 2006. Concern GRAWE owns a subsidiary in Ukraine - GRAWE Ukraine.
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41. EBRD to finance Kyiv tunnel feasibility study

The European Bank for Reconstruction and Development intends to provide a grant of EUR 200,000 to the Kyiv municipal administration for conducting feasibility studies for a project involving construction of a tunnel under River Dnipro, from the Livoberezhna subway station to Peremohy Square. Oksana Selska, the head of the EBRD's department of municipal and environmental infrastructure, announced this at a meeting with Kyiv's Mayor Leonid Chernovetskyi.

Moreover, Selska said that the EBRD was prepared to provide a loan of EUR 30 million to the Kyivdorservis and Kyivavtodor utilities. In connection with this, Selska, Chernovetskyi, and the heads of Kyivdorservis and Kyivavtodor signed an agreement on intentions regarding preparation of a loan agreement. Kyivdorservis will receive EUR 20 million out of this amount for financing introduction of automated transport management system in Kyiv while Kyivavtodor will receive EUR 10 million for reconstructing road junctions at the Poshtova, Moskovska, and Leninhradska squares. The loan will initially be provided for 10 years, including a two-year grace period and an 8-year period when the principal will be repaid. The interest rate on the loan will be approximately 6.5% per annum. According to Selska, the board of directors of the EBRD will consider the possibility of provision of the loan and the grant approximately on July 22. However, she did not rule out the possibility of the EBRD's board of directors postponing the date of consideration of this issue if Kyivdorservis and Kyivavtodor are not ready by that date. The EBRD announced on April 2 that it intended to provide a loan of EUR 30 million to the Kyiv municipal administration for introduction of an automated road transport management system.
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42. Slovenian life group’s Kyiv office to coordinate work in Europe
The Ukrainian subdivision of the EU Life Group and the KD Group (both – Slovenian-based) have set up an international holding to work in 10 Central and East European countries, Director of the Ukrainian subdivision Alyona Stepanova has told journalists. The holding's core business will be to provide intermediary services in the sphere of accumulative life insurance, as well as services in the "financial supermarket" format, she said. The holding has already concluded special agreements on cooperation with AIG (the United States) and Allianz (German) in some countries.

The Ukrainian department of the EU Life Group, located in Kyiv, was set up in April 2008. It provides go-between financial services. It currently executes contracts with insurance partners ALICO AIG Life Ukraine and KD Life. The KD Group incorporates privately owned GEA-College (Ljubljana, Slovenia), which will train the holding's employees.
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