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Trade Policy

1. World Bank and Ukraine to coordinate support in creation of FTZ with the EU
Ukraine’s Vice Prime Minister Hryhorii Nemyria and Vice President of the World Bank in Europe and Central Asian Region Shigeo Katsu have coordinated priorities of World Bank's analytical support to Ukraine in creation of free trade zone with the European Union. Nemyria suggested the World Bank three priorities in cooperation between experts of the bank and the Cabinet of Ministers: definition of the list of mandatory terms and rules of the European Union; analysis of the experience in creation of free trade zones between the EU and other countries; and analysis of influence of free trade zone creation on separate sectors of Ukrainian economy. Katsu expressed readiness of the World Bank to provide aid in implementation of these priorities. Nemyria also addressed Katsu requesting to consider possibility of the World Bank to coordinate actions of international donor community concerning provision of the aid to Ukraine in preparations for talks on creation of the free trade zone with the EU. The parties also discussed the issues of agriculture in the frames of the free trade zone. According to Kotsu, withdrawal of moratorium for sale of farm lands is extremely important for further development of this sector and full use of its potential in the frames of world food crisis. Nemyria forecasts that the enhanced agreement between Ukraine and the European Union will be signed in the period 2009-2010. On February 18, Ukraine and the EU launched talks on the free trade zone.

Secretariat Comments: For Information Only
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2. European Commission lifts duties on carbamide imports from Ukraine

The European Commission has cancelled duties on imports of carbamide (31021010, 31021090 code) from Ukraine, Belarus, Croatia and Libya, which were from EUR 7.81 to EUR 16.84 per tonne. The regulations of the Council of the European Commission were published on March 18 and came into effect on March 19. Earlier, the European Commission said that in 2002-2005, import of carbamide from Ukraine was 52,550 tonnes per year on average, or 0.5% of the European market (in 2005 - 84,340 tonnes and -.9%). The price of supplies over these years grew by 64%, to EUR 192.7 per tonne. Free production facilities of Ukrainian companies are estimated at 375,000 tonnes and exports of carbamide in third countries is 3.5 million tonnes per year.
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3. EU terminates duties on imports of Urea from Ukraine

Following the decision of the European Commission, the EU terminated duties on imports of Urea from Ukraine with effect from 19 March. 
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4. Odesa region to cooperate with Greece’s Drama prefecture
Odesa region has signed an agreement on intention to cooperate with Greece's Drama prefecture, according to Mykola Skoryk, the chairman of Odesa regional council. The main directions for the cooperation between the sides are trade, agriculture, tourism.  Along with this, to sign an expanded agreement on the cooperation between the regions it is necessary to make a number of adjustments in Ukraine's and Greece's Foreign Affairs Ministries. However, Skoryk expressed confidence this could be done by the end of this year.  In his turn, President of Drama's Chamber of Commerce and Industry Kyriakos Harakidis clarified the Greek side was interested in the development of cruise and "green" tourism, along with marble and wine exports. He also said there is a need to set up air links between Odesa and Salonica. 
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5. Britain’s Parkridge Retail enters Ukrainian market
Britain's Parkridge Retail Developing Company plans to start realizing investment projects in the trade and entertainment centre and warehouse sector, the company has told Interfax-Ukraine.

The company said that at the end of last year, Parkridge Retail opened an office in Kyiv, and at present is analyzing promising projects and partners. Dmytro Savchenko was appointed managing director of the company's office in Kyiv. Parkridge Retail, the subdivision of Parkridge Holdings Group, was founded in 1998. By now, the company has realized projects worth around $0.5 billion.

In November 2005, the company, jointly with Morley Fund Management, set up the Centaurus Fund, which manages investment in the development of the Focus Park trade and entertainment centre chain in Poland. Over 20 Focus Park centres on 800,000 square meters have been opened.

The company also announced plans to develop in Austria, Belgium, the Netherlands, France, Spain, Germany, Italy, Portugal, Russia, Switzerland and Bulgaria.
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6. EU to support SME in Ukraine
On 5 March the project "Supporting SMEs in Ukraine" was launched at the press center Ukrainski Chas in Kyiv. The project is funded by the European Union and has three components:

· improving the state policy in the sphere of support for SMEs, providing consultations for the state institutions; 
· fostering establishment of business relations between the companies in the European Union, other countries and Ukrainian companies; providing technical support to Ukrainian SMEs with the goal to encourage export and also attracting FDI with the support from InvestUkraine (Ukrainian Center for Foreign Investment Promotion);
· raising awareness of the business internationalization in the public and SME sectors of economy.

The project will be realized in cooperation with the State Committee on Regulatory Policy and Entrepreneurship, business associations, chambers of commerce and with the support from WYG International. 
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7. Ukraine MFA completed authorization of “accession pacage” to WTO
Deputy Head of the Secretariat of the President of Ukraine Oleksandr Chalyy said to journalists that on 28 March  he Ministry of Foreign Affairs of Ukraine handed over the Protocol on the Accession of Ukraine to the WTO and all the other accession documents to the Ukraine President’s Secretariat and that in the following week the President will submit them to the Verkhovna Rada for the ratification. The “accession package” of Ukraine, except for the Protocol, consists of the Report of the Working Party on the Accession of Ukraine to the WTO, the Schedule of Concessions and Commitments on Goods and the Schedule of Specific Commitments in Services. The Ministry of Foreign Affairs, according to the law, authorizes translations of official documents.
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8. Poland to create good climate for Ukrainian business
Poland is ready to create a comfortable climate for Ukrainian business in that country, Polish Premier Donald Tusk has said on 28 March.  "Poland and Ukraine can be phenomena in the region. We can build a joint synergy. We are not afraid of Ukrainian investment, and you should not be afraid of investment from Poland," he said at a Ukrainian-Polish business forum in Kyiv. 
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9. Ukraine, U.S. sign agreement on trade, investment cooperation
Ukraine and the United States signed an intergovernmental agreement on trade and investment cooperation at Ukraine's Foreign Ministry on Monday, the ministry's press service has reported. 

Ukrainian Economy Minister Bohdan Danylyshyn and U.S. Trade Representative Susan Schwab signed the agreement.  The main goal of the document is extending and strengthening economic relations between the countries upon Ukraine's accession to the World Trade Organization. 

The signed agreement will deepen trade and investment cooperation between Ukraine and the United States.  The document also foresees the creation of the permanently operating Ukrainian-U.S. council on trade and investment. Representatives of the Ukrainian Economy Ministry and the Office of the United States Trade Representative will head the council.  Another goal of the document is a start of talks on signing a free trade agreement with the United States. 
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10. France’s Auchan opens first hypermarket in Kyiv
France's Auchan opened its first discounter hypermarket in Kyiv at the end of last the week 12 in March. Auchan currently has a chain of 413 hypermarkets, 708 supermarkets and stores specializing in construction materials, sporting goods, electronics and clothing in 12 countries, mainly in the EU, Russia and China. Furshet, Ukraine's second biggest retailer, in March 2007 signed an agreement with Auchan on the creation of two new companies and the joint development of a network of shopping and entertainment centers. One of the companies will develop under the Auchan brand with the French company controlling 66% of its shares, Furshet controlling 19% and Ihor Balenko, chairman of Furshet's supervisory board, controlling 15%. A second company will be formed to develop operations of retail and leisure malls in Ukraine, each of which will house Auchan stores and Furshet supermarkets. Auchan will control 50% in this company, while Balenko will own a 40% stake. The remaining 10% stake will go to a third financial partner. In addition, the agreement stipulates that Auchan will acquire a 20% stake in Furshet, which will continue to be managed by Balenko.
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European Union

11. EU Ukraine Cooperation Council
On 11 March in Brussels the 12th EU-Ukraine Cooperation Council took place. The current President of the EU General Affairs and External Relations Council, Slovenian Foreign Minister Dr Dimitrij Rupel, chaired the EU-Ukraine Cooperation Council; the Ukrainian delegation was headed by Prime Minister Yulia Tymoshenko. The two delegations discussed cooperation between the European Union and Ukraine and exchanged their views on burning political issues. The EU commended the conduct of the parliamentary elections of 30 September 2007, characterised by a lively campaign and genuine political competition, and the establishment of a new government in the end of 2007. The European Union recalled the key importance of constitutional reform, establishing a viable system of proper checks and balances between the main state organs and an independent Constitutional Court, as a necessary basis for political stability. Ukraine was encouraged to make use of the advice of the Venice Commission in its efforts to obtain a sustainable and well balanced Constitution. The Cooperation Council confirmed the extension of the EU –Ukraine Action Plan for a period of maximum one year as a key tool for Ukraine's reform process, and took note of the joint evaluation report on the implementation of the EU – Ukraine Action Plan, including additional specific actions for 2008. The Council welcomed the substantive progress achieved in the first six rounds of negotiations on a new Enhanced Agreement and reconfirmed the strong commitment of both parties to the negotiations. The Council also welcomed the start of negotiations on a deep and comprehensive Free Trade Area as a core element of the New Enhanced Agreement. The EU congratulated Ukraine on the finalisation of the WTO accession process in Geneva and encouraged it to complete the internal ratification process quickly. The Cooperation Council highlighted the importance of further strengthening of EU - Ukraine relations through concrete co-operation, focusing on key sectors including energy, transport, environment and health. It welcomed the entry into force of the EC-Ukraine Visa Facilitation and Readmission Agreements and emphasized the importance of their full implementation. 
Secretariat Comments: Source: Council of the EU Press Release
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12. Javier Solana meets Viktor Yuschenko
The Secretary-General of the Council of the EU and EU High Representative for the CFSP Javier Solana on 13 March met with the Ukrainian President Victor Yushchenko. The parties discussed a wide range of subjects including EU-Ukraine dialogue. Javier Solana expressed appreciation of the meeting with Victor Yushchenko and stressed that the EU is seeking to deepen its relationship with Ukraine. “We have reemphasized that we are seeking to build more solid relations with Ukraine and see much potential in them”, said the EU High Representative. As President Yushchenko said to journalists after the meeting the Ukrainian side is satisfied with current “dialogue’s character and substance”. J. Solana and V. Yushchenko also dwelled upon discussion of both political and economic constituents of the new enhanced cooperation agreement between Ukraine and the EU. 
Secretariat Comments: For information only
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13. EU and Ukraine held the 7th round of negotiations on NEA

On 12-14 March the EU and Ukraine held the seventh round of negotiations on the new enhanced agreement (NEA) to replace the expiring Partnership and Cooperation Agreement. The EU delegation was led by the Deputy Director General for External Relations of the European Commission Hugues Mingarelli, the Ukrainian one -by deputy Foreign Minister Kostiantyn Yelisieiev The negotiations were conducted in the usual format of the plenary session and the proceedings of three working groups on foreign and security policy, justice and home affairs and economic and sectoral cooperation. The next, eighth round will take place in early June in Kyiv.

Secretariat Comments: Source: Mission of Ukraine to the EU
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14. European Commission and Ukraine evaluate EU Ukraine Action Plan

On 25 March the European Commission published a joint evaluation report on EU Ukraine Action Plan. The report provides a short overview of the implementation of the EU-Ukraine Action Plan since the entry into force. The objective of this evaluation is to briefly take stock of the developments in main areas covered by the Action Plan over the last three years, highlighting selected priorities of the Action Plan. The report also refers to a number of specific additional measures to be carried out in 2008. This document does not represent a comprehensive, detailed assessment. Such assessments have regularly been issued by the two sides. The full text of the report is available here.
Secretariat Comments: Source: European Commission web site
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Economy

15. Consumers demand satisfaction in Ukraine is higher than average in Europe
The level of satisfaction of consumer demands in Ukraine is 72.4 points out 100, which is higher than the average figure in Europe. The results were received during a pilot study, conducted in the light of a joint project of the European Union and the UN Consumers' Associations and Public Unions development program in December 2007 and January 2008. A total of 1,200 respondents in 120 cities and towns of Ukraine took part in the poll. The study is not representative for the regions, although it is representative for age, sex and economic spectrums. A representative of the UN Consumers' Associations and Public Unions development program, Denys Poltavets said at a press conference on Tuesday that the average level of satisfaction of consumers in Europe is 68.3 points out 100. He said that the results are evidence of low expectations of Ukrainian consumes than high standards of products and services. The highest average results were seen in the mobile communications sector, and the lowest – in the intercity public traffic. In particular, the average assessment of polled men for intercity transport was 59.7, for banks 60.9, for insurance companies 67.9, for mobile operators 79.6 and for supermarkets 75.9. Women assessed intercity transport at 63.3, banks at 75.6, insurance companies at 71.2, supermarkets at 76.4 and mobile operators at 80.3. The poll showed that women are responsible for buying daily goods in Ukrainian families. Only 10% of men said that they are responsible for this, and 54% said that other family members are responsible for this. According to the poll, 53% of respondents over the past six months bought foodstuffs of bad quality, 28% of respondents bought shoes of bad quality and 19% low-quality clothes. Some 54% of respondents said that they accept low-quality goods and do not take any steps to reclaim money or replace poor-quality goods with good-quality goods.

Some 58% of respondents try to return or replace low-quality goods, although they abandon any attempts if vendors refuse to do it. A total of 20% of respondents almost always try to protect their rights and try to settle problems with vendors and goods.

Secretariat Comments: For information only.
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16. Ukraine among the most attractive countries for investments
Morgan Stanley investment bank has put Ukraine on the list of countries that are most attractive to investors, according to Ukrainian News Agency. Morgan Stanley also named Russia, Croatia and Serbia among the most attractive countries. According to Morgan Stanley, investors redirected their close attention to the Eastern European market, with its potential for development, thanks to the efforts of bringing capitalization rates to the Western European level and due to moderate incomes in the main countries of Central Europe. Analysts of the bank further pointed to the fact that the Russian and Ukrainian economies, and the economies of Poland and the Czech Republic to some extent, will be not so much affected by a global economic slowdown because their domestic demand continues to grow. Meanwhile, such Eastern European companies as XXI Century AFI Development, GTC and RGI dominate on the market and have a potential for further growth, at the same time improving their information disclosure standards, the bank reported. The report was published in March and covers the key trends in the region that will affect business development in 2008. Morgan Stanley was founded in New York on September 5, 1939 by Henry Morgan and Harold Stanley, who were among the shareholders of J.P. Morgan & Co from which Morgan Stanley was spun off. Morgan Stanley has repeatedly managed the floatation of Ukrainian government Eurobonds and provided loans to Ukrainian state-owned companies. Morgan Stanley offers financial and investment banking services, and performs securities transactions. It has offices in 33 countries worldwide.
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17. Ukraine needs Euro 10 trillion in investment-Yalta Forums, DES 2008
Ukraine needs EUR 10 trillion in investment over the next 60 years, while the Crimea alone needs EUR 300 billion, say experts at Yalta Forums, DES 2008. These figures were made public at an international forum on cooperation, development and commerce, Yalta Forums, DES 2008, which took place in Yalta on February 27 through 29. Thierry J. Cipiere, the president of forum co-organizer - SWISSTEAMS Group (Switzerland), said at a press conference on 12 March: "There are two options: the first is to raise EUR 1 billion every year, and it will take a millennium. The second option requires a new strategy".  Denys Bohush of another co-organizer Bohush Communications (Ukraine), said that today, Ukraine raises about $8 billion in foreign direct investment every year, and Russian investment alone accounts for a third of the sum. Participants in the forum elaborated strategic programs for raising investments and ensuring their security in the situation when the country has a negative investment rating TSARR Cooperative system – Ukraine and TSARR Cooperative system - Krimea. President of the Ukrainian Agency for Institutional Development Larysa Tataryntseva said at the press conference that the programs are based on the mechanisms successfully implemented in some European countries, including in Hungary, the Czech Republic, and Slovakia. She said the programs outline 10 priority directions for Ukraine's development: social reforms, an improvement in the standards of living and the creation of corresponding infrastructure, economic development, raising finance and investment and ensuring their security, the provision of communications between the state and the investor, amendments to legislation, the pursuit of reforms, the development of financial reserves and resources, as well as the creation of a strategic vision of the country's development for a period of at least 60 years. The programs also include a detailed description of certain mechanisms which will make it possible to raise Ukraine's investment rating and that of other countries with a similar rating. Thierry J. Cipiere also announced plans to hold Yalta Forums, DES three times a year: in February it will be devoted to diplomacy, in May to economy and investment, and in November to the social sector. Applications from diplomatic representatives on cooperation in the spheres of investment and Ukraine's strategic development are accepted until April 30, 2008.
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18. Ukraine’s inflation in January–February caused by prices rise
Ukraine’s Ministry of Economy press service referring to the Minister has disclosed that the 5.7% rate of inflation in January-February was caused by the growing prices of foodstuffs. "This inflation rate has largely formed under the pressure of rising prices of foodstuffs, which account for 52% of the consumer basket," the report reads. The minister added that the price rise has been first of all caused by the growth in prices of agricultural products. According to Danylyshyn, this increase should be attributed to the decline in domestic production of agricultural products and to the growing tendency in prices of agricultural products on the world market. Meanwhile, the government and the National Bank will conduct a set of monetary and fiscal measures to prevent an excessive growth in demand. 
Secretariat Comments: For information only.
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Energy and Environment
19. EU Commissioner statement on Russian-Ukrainian gas dispute 
The EU Commissioner for energy Andris Piebalgs together with Minister Vizjak of the Slovenian Presidency has called for a determined effort to resolve the current disagreement between Gazprom and Naftogaz Ukrainy, and have insisted that supplies to the EU remain uninterrupted. Commissioner Piebalgs has convened a meeting of the EU's Gas Coordination Group. The Commission has received information that Gazprom made a first supply cut to the Ukraine on 3 March and that it has announced its intention to further reduce its supplies of gas to Ukraine this evening, but has stated that supplies to the EU will be unaffected. Together with Minister Vizjak, Commissioner Piebalgs has called on the parties to make all efforts to find a rapid solution to the outstanding issues of disagreement between them.  To date, no Member State has reported any reduction in supplies. Commissioner Piebalgs stated: "The European Union considers that in the past Gazprom has demonstrated its commitment to be a reliable supplier of gas to the European Union, as has Ukraine played a similar role as a transit partner of the EU. The EU places enormous importance on this, and looks to the parties to make every effort to find a rapid and durable solution to their disagreement. In addition, we look to both parties to ensure that gas supplies to the EU remain unaffected." In addition, Commissioner Piebalgs has convened a meeting of the EU Gas Coordination Group that will ensure a fully coordinated EU response to the situation. The statement of the Commissioner was made on 4 March.
Secretariat Comments: Source: European Commission Press Release
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20. EU Gas Coordination Group evaluates Russian-Ukrainian gas dispute

At the request of Energy Commissioner Andris Piebalgs, the Gas Coordination Group met in extraordinary session on 11 March in Brussels to evaluate the reliability of gas supplies through Ukraine following the dispute which arose last week and the launch of new negotiations between the two parties. After having ascertained that the European market supply was not affected by the supply restrictions imposed on Ukraine the Group underlined the importance and the necessity of urgent clarification of relations between Gazprom and Ukraine as far as domestic Ukrainian gas consumption and gas transit towards the EU is concerned. "Security of energy supply is one of the key elements of European Energy policy as defined by the European Council of March 2007. A reliable source of energy is essential for the European economy and for the well being of European citizens", declared Commissioner Piebalgs. After having evaluated the situation caused by the supply restrictions imposed by Gazprom on Ukraine on 4 and 5 March this year, the Group reviewed the measures taken by the Member States who would have been most concerned by a momentary gas supply cut. However no particular measures needed to be taken as the gas supply was not negatively affected. The repetition of these incidents has clearly highlighted the necessity of close cooperation between Member States which must be shown by effective solidarity. Those belonging to the EU must necessarily speak with one voice on questions linked to external energy policy. Nearly 80% of gas imported from Russia by the EU transits via Ukraine and supplies a dozen EU Member States. The Gas Coordination Group was created by a Directive relating to measures that guarantee security of natural gas supply. Presided by the European Commission it is composed of concerned representatives of Member States, the gas sector and consumers. The object of the Group is to exchange information and to develop both short and long term concrete measures which reinforce the security of gas supply to the EU. The next scheduled meeting of this group will be on 3 April 2008. 
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21. Germany and Ukraine to cooperate in energy efficiency technoligies
Germany and Ukraine on 27 March have agreed on cooperation in technology. The relevant agreement was signed by German Ambassador to Ukraine Reinhard and Schaefers and Ukrainian Economy Minister Bohdan Danylyshyn. Ukraine is interested in further financial and technology assistance from Germany as regards raising energy efficiency and energy saving, upgrading of energy facilities, notably, reconstruction of hydro- and thermal power stations and the use of alternative sources of energy. 
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22. Westinghouse, Energoatom sign contract on fuel supplies
Ukrainian National Nuclear Generating Company Energoatom and Westinghouse Electric Sweden AB have signed a contract on supplies of nuclear fuel for three out 13 reactors of Ukrainian NPPs in 2011-2015. Energoatom President, Yuriy Kovrizhkin, and Westinghouse Electric Sweden Vice President for fuel for light-water reactors in Europe, Anders Jackson, signed the contract on March 30 in Kyiv. The contract foresees the commitments of the producer and buyer, requirements on the quality of fuel assemblies and documentation, the rights of buyers to monitor fuel assemblies, and receive guarantees on fuel assemblies, the price and procedure for paying for fuel assemblies, and the responsibilities of the sides. In case of successful tests at the Yuzhnoukrainsk NPP, under the signed document, Westinghouse is to supply at least 630 fuel assemblies to Ukraine, which is enough for three reactors for five years. Westinghouse fuel will be supplied to the Yuzhnoukrainsk, Rivne and Khmelnytsky NPPs. The contract also foresees a doubling in Westinghouse fuel supplies to Ukraine if it is needed. Energoatom has the right to cancel the agreement without additional commitments, if it does not be able to receive a license on industrial exploitation of Westinghouse fuel from the state committee for nuclear regulation of Ukraine. The state company also has the right to cancel the contract if large-scale defects are found in Westinghouse fuel assemblies.
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23. Mazeikiu Nafta to open trade house in Ukraine 
Lithuania's Mazeikiu nafta plans before 2009 to open a trade house in Ukraine, the head of the company's representative office in Ukraine, Ihor Maystrenko, has said in an interview with the NefteRynok magazine. "I don’t rule out that by the end of this year a trade house in Ukraine would be created. The grounds for this forecast were received after the results of a recent meeting of the supervisory council of Mazeikiu nafta, where the decision to draw up all needed documents to create the trading structure was made," he said. He said that if the trade house were created, some changes in relations with contractors would be made. "We think that we'll continue to work under long-term contracts, but inside of the country. I think that the price formation would be still based on the quotations of the European market and not domestic one," he said. Maystrenko also said that the Lithuanian oil holding at present is considering an increase in fuel supplies to Ukraine, in particular, under equivalent schemes. "We have some large clients, who are actively develop and need stable supplies not only from Mazeikiu nafta. We're considering supplies from alternative directions, including from the sea under equivalent schemes with sea clients of Mazeikiu nafta," he said. Maystrenko said that in March 2008, the company plans to supply around 30,000 tonnes of fuel to Ukraine. "Today, we can supply around 35,000-40,000 tonnes of fuel every month. In January and February, our supplies were around 30,000 tonnes per month. Quite good expectations are for the results of March," he said. Mazeikiu Nafta plans to increase fuel supplies to Ukraine by 20% in 2008 compared to 2007, to 310,000 tonnes. Mazeikiu Nafta supplies to Lithuania, Latvia, Estonia, and Poland.  MN includes the Mazeikiu refinery, the Butinge terminal, and pipelines. 
Secretariat Comments: Source: Interfax Ukraine
Keep an eye on this 

Yes    □
No    □

Further action needed 

Yes    □
No    □

Member comments:

24. Ukrainian companies to survive under higher gas prices – bank expert
The possible significant growth in price of gas from Central Asia from 2009 will have a slight influence on most Ukrainian companies, Serhiy Kulpinsky, a strategy analyst at Alfa-Capital Ukraine, has said.  "All have been preparing for these prices," he told on 12 March in interview to Interfax. He said the raise of the price would pose the largest risks to companies, such as Stirol and Odesa portside plant,that use natural gas as raw material, as natural gas accounts for 60-70% in the prime cost of their produce.  He said the higher gas price could have negative influence on the quotation of Stirol and reduce the price of the Odesa portside plant during the privatization. However, the companies had good profitability margin due to the improvement of the foreign environment. They already pay $240-250 per 1,000 cubic meters of gas with VAT. He said natural gas accounted for 6-7% in the prime cost of metal companies. Thus, the growth in gas price won't be critical for the metallurgy industry. 
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25. Turkey, Ukraine to develop energy and transport cooperation
Ukraine and Turkey are intending to develop cooperation in energy and transport industry. Turkish Ambassador to Ukraine Erdogan Iscan and Ukraine’s Deputy Foreign Minister Oleksandr Kupchyshyn met on 15 March. They spoke about high level of political dialogue between Ukraine and Turkey and discussed mutual visits planned for 2008, including visits at the high level. The deputy minister of foreign affairs and the ambassador of Turkey voiced the need to deepen cooperation in trade and economy, and in security enhancement in the Black Sea region. The parties agreed on further perfection of the legal framework between Ukraine and Turkey, and addressed simplification of visa and migration requirements. They highlighted their common views in the area of European and Euro-Atlantic integration.
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Industry
26. Ukraine, Romania and Slovakia to negotiate construction of Kryvy Rih Mill
Ukraine, Romania and Slovakia on the week starting 31 March will begin talks on conditions for the completion of construction of Kryvy Rih Oxidized Ore Mill (KGOKOR) in Dolysnke in Kirovohrad region, according to Ukraine Industry Minister Volodymyr Novitsky. "Next week, the first talks with Romania are to be held. Questions and tasks are drawn up. I think that in Q2 we'll be able to enter some agreements with them, which would allow privatization and the settling of the issue of debts," he told the press in Kyiv on 27 March. He said that the preparations for the talks were rather dynamic: several meetings were held, and a working group headed by a deputy industry minister, Serhiy Hryshcenko, was created. "Ukraine is interested in holding the talks and understands that its partners have agreed to receive money for their share," Novitsky said. He said that during a recent visit of Ukrainian President Viktor Yuschenko to Bucharest, Romania said that it is ready to receive financial compensation.
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27. Metinvest to open Metal Center in Serbia
Metinvest Group has opened a metal ware center Metinvest-SMTs-Belgrade in Serbia. The enterprise disclosed this in a statement. It is planned that the major part of the supplied produce will be rolled steel produced by Azovstal metallurgical plant, Yenakiyeve metallurgical plant, Makiivka metallurgical plant (all based in Donetsk region), and also by Promet Steel (Bulgaria). Earlier, Metinvest had supplied metal ware in wholesale lots onto the Serbian market via rep-office of Leman Commodities in Belgrade. "This year, we plan to sell 150,000 tons of rolled steel on the Serbian market," the report reads with the reference to director general of Metinvest-SMTs Company Dmytro Nykolaenko. Metinvest-SMTs Company intends to sell 620,000 tons of metal ware in Ukraine and Serbia in 2008. Metinvest-SMTs Company, which is part of Metinvest Group, is engaged in retail sale of metal ware. The company owns a network of 11 metal centers in Ukraine. Metinvest Group unites mining-metallurgical assets of SCM and most of mining-metallurgical assets of Smart Holding Company. It is controlled by Metinvest Holding. 51.15% in Metinvest Holding belongs to Metinvest B.V. (the Netherlands), and 48.85% to Donetsk-b System Capital Management Company. 75% stake in Metinvest B.V. belongs to SCM Limited (Cyprus), and 25% - to Smart N.V Company of Vadym Novinskyi.
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28. Ukrainian industrial output uo 8.8% in January-February
Ukrainian industrial output grew by 8.8% in January-February 2008 year-over-year, a government source has told Interfax journalists, quoting preliminary data. According to the source, industrial output grew in February by 11.5% over February 2007.  Earlier reports said industrial output grew by 5.7% in January over January 2007, and fell by 12.4% over December 2007. 
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29. Ukrainian-German JV to be created to recycle waste
 A Ukrainian-German joint venture (JV) for the processing and recylcing of solid domestic waste will be created in Zaporizhia, according to  Andriy Kozak, the head of the Kommunsantransekolohia municipal company. In accordance with a relevant permit of the Antimonopoly Committee of Ukraine (AMCU) dated March 13, Remondis Zaporizhia Ltd. is planned to be created, which would buy, transport, process and recycle any type of waste. The founders of the new JV were Olf Ltd. and Kommunsantransekolohia (both based in Zaporizhia), Kyiv-based Remondis Ukraine and Remondis International GmbH (Germany). Kozak said that the program for the development of the JV in 2008 foresees the purchase of 3,000 containers for separate collection of waste, special vehicles for its transportation and the installation of sorting and recycling lines. He said that as least two sorting lines will be bought. One of them will be installed at the existing garbage dump of 47 hectares. The line would allow the sorting of paper, tin, and glass, which would be reprocessed.

"This would considerably cut the waste volume and improve the ecological situation in Zaporizhia," Kozak said. The second line will be installed at a new dump. At present, talks on the allocation of a land plot are being held. The cost of both lines has not been disclosed. Earlier, the Zaporizhia City Hall said that around EUR 30 million would be needed to build an incinerator.
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30. EBRD to invest $1 B in Ukraine in 2008
The European Bank for the Reconstruction and Development (EBRD) could invest $1 billion in Ukraine in 2008, according to EBRD President Jean Lemierre. "One billion dollars is the investment we're planning for this year... We have set plans to invest large sums, if we're able to do this," he told the press in Kyiv at the end of February. Mr. Lemierre said that the increase in EBRD activities in Ukraine mainly depends on the terms of approval resolutions by the cabinet and parliament.

He said that it is important to improve the legal sphere regulating investment. In 2007, the EBRD invested EUR 647 million in the Ukrainian economy, which is 19% less than in 2006. According to earlier bank's evaluations, in 2008, investment in Ukraine could be from EUR 800 million. "We're entering more complicated spheres, for example, the financing of municipal and large infrastructure projects... Clear laws on concessions and purchases are needed. The issues could be technical, although they are of large importance for mobilization of resources," he said. Mr. Lemierre said that changes are needed for the successful preparations for the European Football Championship 2012 to be made. He said that in the light of Ukraine's joining the World Trade Organization (WTO), one of the key tasks for the Ukrainian economy is to increase competitiveness, the development of infrastructure and increase energy saving. He also said that it is necessary to increase the capital base of the economy and strengthen the banking sector. He also noted that that the authorities should control the pace of growth in wages, increase the efficiency of the use of budget funds and stimulate production. Speaking about the political situation in the country, he said that coordinated actions are needed to realize efficient reforms. "Ukraine is a democratic country, and this is very important moment for investors. We see that the level of transparency has grown. We see openness," Lemierre said.
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31. EBRD to credit trade centers construction  
The European Bank for the Reconstruction and Development (EBRD) is to issue credits worth $139.3 million to Expert Capital S.A. development company to finance the construction of three trade centres in Kyiv, Kryvy Rih and Simferopol, according to a bank press release. The bank said that the board of directors approved the projects on October 9, 2007. "The EBRD is to issue a $139.3 million credit, $69.7 million of which will be syndicated to commercial banks," reads the report. CJSC Ukrpangroup, CJSC Grandinvest and CJSC Livoberizhiainvest, which are branches of Panorama Group Holding, which in turn, belongs to Luxemburg's Expert Capital S.A., would receive the credits. According to the document, the key leaser of all three trade centres will be the O-KAY hypermarket chain. Expert Capital Management will manage the centres.
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32. Creece’s Alpha Bank to buy Kyiv-baesd bank
Greece's Alpha Bank expects to close the acquisition of 90% of Kuiv-based Astra Bank in the second quarter, the Greek bank said in a press release. Astra Bank's current shareholders will retain a 10% stake in the bank and remain in management, the release said. The partners, in proportion to their stakes, plan to invest 130 million Euros in the bank's capital to finance its business plan to 2010, Alpha Bank said.
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33. Poland and Ukraine to reestablish Kyiv-Krakow railway link
The Ukrzaliznytsia State Railway Transport Administration and the Polish railway company, Polskie Koleje Panstwowe, are going to reestablish a direct railway link from Kyiv to Krakow and back, train No.35/36, as part of preparations for the European Football Championship 2012. According to the report of Ukrzaliznytsia, the agreement was reached during a meeting between Ukrzaliznytsia and PKP that took place in Warsaw on March 4-5. The parties agreed to resume the experimental operation of trains with gauge-changing wheel pairs SUW 2000 the necessary equipment for which will be manufactured in Poznan and Bydgoszcz. The press service said the exact date of resuming this through passenger traffic is yet to be determined. Currently, passengers change trains No.35/36 in Przemysl. In December 2003, Ukrzaliznytsia and PKP opened a direct railway link between Kyiv and Krakow, but transportation of passengers on this route was later interrupted by a stop in Przemysl where a passenger had to change for a Polish train. 
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