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What is OPIC?

ÅA self-sustaining, wholly-owned USG corporation

ïa federal agency reporting directly to the 
President of the US &

ïan arm of US foreign policy

ÅBacked by the Full Faith & Credit of the US 
Government

ÅDevelopmental Mission for both Ukraine & US

ïFacilitate & mobilize US investment & skills in 
emerging markets to help them move toward 
free-market economies.

ïInvestments must be consistent with sound 
environmental & worker rights standards.



What is OPIC?

ÅThe primary USG agency supporting private 
investment (assets & income)in emerging 
markets by providing U.S. businesses with:

ïLong term financing

ïPolitical Risk Insurance

ïEquity capital to private equity Investment 
Funds

ÅBeing supported by OPIC inspires investor 
confidence.

ïThe USG becomes your partner in creating 
visibility within the Host government that your 
project has the support of the USG including 
the US State Department, Commerce 
Department, US Embassy at no additional cost.



Combined (Insurance, Finance, Funds) Activity

Mobilized $177 

billion worth of 

investments
In 150 countries 

created 800,000host 

country jobs

Generated $71 billion in U.S. exports

&

Supported over 271,000 U.S. jobs



OPIC Political Risk Insurance

ÅPerhaps the most experienced, creative and transparent 
Political Risk Insurer in the world

ïFlexible and customized coverage designed to protect your 
investment.

ÅProvided $43 billion in coverage supporting over 3100 
projects

ï$163 million in Ukraine for projects such as telecommunications, 
real estate, mining, manufacturing, fuel storage, tourismé.

ÅOPIC has paid almost 300 claims for nearly $1 Billion

ï1960s: mix of types of loss across all 3 coverages

ï1970s: expropriationðparticularly Chile & Jamaica

ï1980s: Inconvertibility

ïEarly ô90s: Political Violence & Civil Strife

ïNow: Predominately Creeping Expropriation

ÅUkraineðone Expropriation claim in 1999 for Alliant 
Techsystems.  Paid $17.7 million



OPIC Political Risk Insurance

ÅPolitical Risk is more than just ñpoliticsò 

ïIt is the threat that political or judicial instability, social 
upheaval & violence or the resulting economic factors 
in a foreign country may affect the viability and 
profitability of your operations in that environment.

ÅCorruption: Covered only if the investor is in no way 
involved and the corruption results in a loss to the 
investment from a wrongful action by a governmental 
entity.

ÅLosses are infrequent but catastrophic and, therefore, it is 
prudent to transfer the risk to an insurer.

ÅThe Basic Coverages of Political Risk Insurance 

ïInconvertibility (T&C)

ïExpropriation (CEN)  

ïPolitical Violence (PV)



Political Risk Insurance (PRI)

Coverage

Inconvertibility or T&C (Transfer & Convertibility)

Inability to convert local currency into hard currency or 

inability to get earnings, remittances, technical 

assistance fees, etc. out of the country

ï Such losses represent 62% of total claims but only 4% since 

the ô90ôs because of greater government recognition of & 

openness to market mechanisms and foreign investment.

ï Devaluation is not covered but is becoming the greater 

problem for investors.



Political Risk Insurance

Coverage
Expropriation or CEN (Confiscation, Expropriation & Nationalization

The wrongful taking of or interference with your investment--a denial of your 
rights to the proceeds from that investment.

ï Could be a discrete event or a series of events or actions (ñcreeping 
expropriationò)

ïCould even be a ñ�'�H�Q�L�D�O���R�I���-�X�V�W�L�F�H�´(a governmental barring, blocking, 
refusing to take to court, arbitration or refusal to honor their awards)

ï23% of all claims but 37% since the ô90ôs and about 90% of all paid out 
dollars.

ïMidAmericanðlargest claim at $217m; government abrogated power 
contracts and thwarted the dispute resolution.

Countries in market transition find it difficult to juggle the balls and manage 
crises. 


