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Trade Policy

1. Carlsberg to build brewery in Kharkiv
The Carlsberg Company (Denmark) is in talks on building a brewery in Kharkiv region, according to Viktor Kovalenko, the head of the main department of foreign economic affairs at Kharkiv regional state administration. 

Secretariat Comments: For Information Only
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2. Ukraine seeks to accede to European Charter for Small Entreprises
Ukraine is seeking to accede to the European Charter for Small Enterprises. Prime Minister Yulia Tymoshenko announced this at a joint press conference with the European Commission's Vice President Gunter Verheugen in Brussels on 19 June. Tymoshenko said that she and Verheugen discussed Ukraine's intention to sign the charter during their meeting and that she invited Verheugen to Kyiv to agree the terms of Ukraine's accession to the charter as well as to discuss development of cooperation between Ukraine and the European Union in the area of development of small and medium businesses. Verheugen said he accepted Tymoshenko's invitation and that he intended to visit Ukraine in the second half of 2008. Tymoshenko said that the Cabinet of Ministers considered creation of conditions for development of small and medium businesses as one of its priorities because this was the basis for successful development of the Ukrainian economy. European Charter for Small Enterprises determines policies in the area of support for small and medium businesses in the European Union. The charter states that the basis for regulating and facilitating development of small and medium businesses should be creation of favorable conditions for them. Günter Verheugen also stressed that Ukraine is an exceedingly important partner for the European Union in terms of economic cooperation. “We are concerned in future development of our relations and I admit that Ms Tymoshenko has achieved significant progress from the point of view of Ukraine’s economy development,” he noted. According to Günter Verheugen European Union recognizes perspective structure reforms in Ukraine which correspond to European principles.
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3. Styrol is the 1st in Europe to pass REACH pre-registration for some chemicals
Ukraine’s Styrol (Horlivka, Donetsk region, Ukraine), the largest chemical concern, is going to register its products, namely ammonia and carbamide, according to the requirements of the European Commission's REACH program (Registration, Evaluation and Authorization of Chemicals). The concern will also register nitrite and sodium nitrate, sulphuric acid, styrene, formaldehyde, pentane and isopentane, and titanium dioxide according to REACH. These products of Styrol had already passed pre-registration procedures and the concern obtained the documents thereon on June 1. According to the European Chemical Agency, Styrol is the first in Europe to pass pre-registration procedures for such chemicals as nitrite and sodium nitrate, sulphuric acid, styrene, formaldehyde, pentane and isopentane.
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4. Turkey is ready for a visa-free regime with Ukraine

Turkey is ready to sign agreement on establishing visa-free regime with Ukraine. According to an UNIAN correspondent, Speaker of Grand National Assembly of the Republic of Turkey Koksal Toptan said this in the interview to journalists in Kyiv. According to his words, this issue has to be solved at the governmental level. In his turn Speaker of the Verkhovna Rada of Ukraine Arseniy Yatsenyuk stressed that as for today there are no obstacles in the issue on simplified visa regime because the Turkish parliament recently ratified the agreement between Ukraine and  Turkey on readmission.  He underlined that the ratification of this treaty will allow to intensify the negotiation process concerning visa-free regime.  A. Yatsenyuk added that the Ukrainian side passed to their Turkish counterparts draft of the agreement on simplified visa regime on May 16. He noted that the Foreign Ministry of Ukraine waits for the second round of negotiations and expressed hope that all efforts are applied to signing this treaty.
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European Union

5. MEPs discuss uncertain membership prospects for ENP countries
	


EU membership prospects and frozen conflicts in the South Caucasus were debated by MEPs and their counterparts from Amenia, Azerbaijan, Georgia, Moldova and Ukraine, along with Belarussian opposition figures, at a "European Neighbourhood Policy East" conference in Brussels on 4-5 June. 

"As parliamentarians, we are all bound to the idea of pursuing dialogue in order to solve problems", said European Parliament President Hans-Gert Pöttering, welcoming the participants. Conferences such as this will lead to more intensive relations between the EU and its neighbourhood, he predicted, stressing that "the European Neighbourhood Policy is not a tacked-on policy", but one that could "change the face of Europe." Co-chairman Marek Siwiec (PES, PL), noted that the work of Parliament's delegations with third countries has been increasing in magnitude and importance in the past few years. "ENP is a policy for countries with a perspective towards the Union, some for full membership", he said. Deputy Speaker of the Azerbaijani Parliament Valeh Aleskerov said that the fact of calling the South Caucasus countries "neighbours" while the Central and Eastern European countries were given "partnership" agreements was a linguistic difference with "major political consequences." Marie Anne Isler-Béguin (Greens/EFA, FR), agreed, saying that contrary to some fears in the EU, "it would be very positive to talk about the ENP as a 'waiting room' for accession, as it would not guarantee full membership, but at least give a sorely needed European perspective to these countries." Rapporteur on the Commission's enlargement strategy Elmar Brok (EPP-ED, DE), said that alongside the positive signs of European values in rhetoric, “possible candidate countries should not only change legislation, but this legislation also has to be implemented.” Co-chairman of the EU-Ukraine Parliamentary Cooperation Committee Borys Tarasyuk said that “a membership perspective would be a good goal for us to work towards." Mr Brok suggested that Europe “needs to expand its toolbox between ENP and full membership." On Belarus, Mr Brok said the EU needs to look at it seriously, since “one is only truly free when one’s neighbours are free." Many MEPs and parliamentarians from the eastern countries backed the Polish-Swedish proposal for an Eastern Partnership. Mr Szent-Iványi said that the plan "brings the membership perspective closer." Mr Tarasyuk said that the "proposals from Poland and Sweden are a step in the right direction", while Commissioner Ferrero-Waldner asked "what would be the added value of these proposals to the Black Sea Synergy?" Marie Anne Isler-Béguin (Greens/EFA, FR), said “we are not here to lecture anybody, we are here to help you in your democratic progress.” Jacek Saryusz-Wolski (EPP-ED, PL), said that “we want to create the situation in which the EU is unable to keep the door closed to you, if you wish to enter.” He also recalled an EP proposal to set up an EU-Neighbourhood-East Parliamentary Assembly (EURO-NEST), made up of 60 MEPs and 60 ENP parliamentarians, to exchange views on a twice-yearly basis.  Co-chairs Marek Siwiec (PES, PL), and Adam Bielan (UEN, PL), held a press conference at 13:30h today on the conference's conclusions. Asked about the timing of this particular conference, Mr Siwiec said it showed "the growing maturity of new Member States in the EU." He added that one of the most crucial goals is to educate ENP countries about the EU. "They need to see that the EU is not a problem-free paradise, but a history of recurring crises which require a spirit of compromise to overcome", he said.

Secretariat Comments: Source: European Parliament Press Service

Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member Comments:

6. Poland, Lithuania and Ukraine create Inter-Parliamentary Assembly
The Parliaments of Poland, Lithuania, and Ukraine represented by respectively the Seym of Poland [the lower chamber of the Polish parliament], the Senate of Poland [the upper chamber] the Seym of Lithuania, and the Verkhovna Rada have created an Inter-Parliamentary Assembly.  The heads of the Parliaments of the three countries signed a declaration at the plenary meeting of the assembly in Kyiv. The document declares a shared political will to develop good neighbourly relations between Lithuania, Poland and Ukraine on the ground of joint historical experience, cultural similarity and European values. The declaration reads that the assembly welcomes Ukraine's achievements in the implementation of the reforms that Ukraine needs in order to secure its membership of the European Union and the North Atlantic Treaty Organization. The assembly has created three committees: a committee for the European and EuroAtlantic integration of Ukraine; a committee for trade and economic cooperation and regional-local cooperation; and a committee for cultural and humanitarian cooperation. The assembly is open for parliaments of other countries to join. Kyiv on June 16 hosted the first meeting of Inter-Parliamentary Assembly of the Verkhovna Rada, the Seym of Lithuania, Seym of Poland, and the Senate of Poland.  Ukraine, Poland, and Lithuania in May 2005 arrived at an agreement to create the Inter-Parliamentary Assembly. 
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7. EuroNews to broadcast in Ukrainian
EuroNews plans to begin broadcasting in the Ukrainian language, the channel’s president Philippe Cayla said on Russian FM radio station Ekho Moskvy. Cayla wouldn’t give any timeframe for the beginning of Ukrainian broadcasting but recalled the channel’s role in fostering democratic development in the country by its coverage of the “orange revolution” in Ukraine three and a half years ago. The announcement came amidst a campaign in Ukraine for greater use of Ukrainian on TV as opposed to Russian.

Secretariat Comments: Source: UNIAN
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8. European Council meeting in Brussels
On 19-20 June the European Council meeting took place in Brussels. The meeting was held after the Irish “no” to the Lisbon Treaty ratification. During the meeting Irish Prime Minister Brian Cowen briefed the European Council on the reasons behind Ireland’s rejection of the Lisbon treaty [image: image1.png]


. EU leaders decided to pursue ratification in countries where the Lisbon Treaty has not yet been approved and to revisit the subject at their summit in October. The treaty is designed to streamline the functioning of the expanded Union and boost its profile on the world stage. Before it can take effect, it must be ratified by all 27 nations; so far 19 have accepted it. On rising food and fuel prices, the EU countries agreed to proceed cautiously in trying to cushion the impact on hard-hit sectors and low-income households. Amid protests and calls for cuts in fuel taxes, the leaders expressed concern about inhibiting longer-term adjustment and said any national relief measures – tax cuts, social measures or subsidies – should be “short-term and targeted”. The high prices show the need for structural changes in the energy industry to foster energy efficiency and reduce EU's dependency on oil.  Responding to concern that speculation is driving up costs, the EU will strive for greater transparency on oil markets and more dialogue with oil-producing countries.

The rise has unleashed a wave of protests around the EU by some of those most affected – truckers, farmers and fishermen. Recognising the strain on developing countries, leaders advocated more international coordination on energy policy and assistance for hard-hit countries. The full text of the Presidency Conclusions on the European Council meeting is available here.
Secretariat Comments: Source: EU Presidency press service

Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member Comments:

9. MEPs approve report on future EU enlargement
MEPs in the European Parliament's foreign affairs committee on 24 June approved an enlargement report stressing that the EU's own capacity to absorb new states should be taken into account when considering membership applications in the future. The report, which is still to be voted upon in plenary, underlines that the bloc will respect the commitments it has already taken - notably to the western Balkan countries. The EU's enlargement strategy should "strike a balance between the Union's geo-strategic interests, the impact of political developments outside its borders, and the Union's integration capacity, including its ability to cope with future internal and external challenges and to realise its political integration project," reads the report prepared by German centre-right MEP Elmar Brok. The so-called "integration capacity" is described as consisting of four elements – accession states should contribute to the EU's ability to fulfil its political objectives, rather than "impair" it and the bloc's institutional framework should remain "efficient and effective." Additionally, the union's financial resources should remain sufficient to guarantee "social and economic cohesion" and citizens should be informed about the implications of enlargement through a "comprehensive communication strategy." "Every enlargement must be followed by adequate consolidation and political concentration, that is to say, by a serious reassessment of the Union's institutions, policies and means in order to respond to the expectations of European citizens and to guarantee the viability of the Union as a political project," the document says. While it stresses that the EU should offer further co-operation and closer ties to it neighbours who have a definite European perspective but "at present do not enjoy membership prospects". "Participation in the European Neighbourhood Policy (ENP) does neither in principle nor in practice constitute a substitute for membership or a stage leading necessarily to membership," it reads.
The full text of the report is available here.
Secretariat Comments: Source: European Parliament press release
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10. France sets out four priorities for its EU Presidency

President Nicolas Sarkozy has laid out four priorities for France's six-month presidency of the 27-nation European Union starting on 1st July.

IMMIGRATION: France wants to hammer out a new immigration and asylum pact that would toughen European policy toward foreigners. A first draft will be unveiled at a meeting of immigration ministers in Cannes on July 7 and 8. Largely inspired by Sarkozy's call for a "chosen immigration" centred on France's economic needs, the pact would seek to harmonise immigration legislation, improve border controls through modern technology and support frontline states in their battle against illegal immigration. The pact would attempt to deal with disparate asylum policies across the EU, with France hoping to win a pledge from all states to ban blanket amnesties. More than two million illegal immigrants were given working papers in Spain and Italy between 2003 and 2007.
DEFENCE: Sarkozy has linked the decision to take France back into NATO's integrated command to building European defence. The first hurdle however has already been put in place with the Irish 'no' to the Lisbon Treaty, which provided for greater military cooperation. France is hoping to review the European security strategy drafted in 2003 and take steps toward bolstering military capacity with a new Franco-British aircraft carrier group. Sarkozy has revived a proposal that dates back to 1999 to create a 60,000-strong European force that could be deployed over a year in any combat theatre. But France faces strong British resistance to its plans to set up an EU military headquarters in Brussels, which London sees as unnecessarily doubling up on NATO.
ENERGY AND THE ENVIRONMENT: France hopes to shepherd an accord on climate change that would put it in a strong position to negotiate new targets for curbing greenhouse gas emissions at a world conference in Copenhagen next year. The EU wants to cut its CO2 emissions by 20 percent by 2020 but modalities on how to achieve that goal have yet to be fully agreed among the 27 member states. Sarkozy plans to present a package of European measures in October to counter soaring oil prices but his proposal to lower the ceiling on the value-added tax has already run into opposition from Germany, which argues that changing the VAT would do nothing to discourage consumption.
AGRICULTURE: France hopes to open up debate on future of the Common Agricultural Policy, which gobbles up 40 percent of the entire EU budget. France, the biggest agricultural producer and also the biggest beneficiary of EU farm subsidies, wants to lay out new venues for negotiation when the current CAP runs out in 2013. At a time of soaring food prices, Sarkozy is expected to argue for maintaining a strong support system for agriculture in Europe, despite calls from Britain to pare down the CAP budget.

Secretariat Comments: Source: EU Business
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11. MEPs host a conference on EU - Eastern European countries relations

On June 4-5, the European Parliament hosted the parliamentary Conference on the state of affairs and perspectives of the links between the EU and the East European countries – participants of the European Neighborhood Policy (ENP). The event gathered a large number of the MEPs and delegations from the national parliaments of Ukraine, Moldova, Georgia, Azerbaijan, and Armenia. Among the speakers that took the floor was Commissioner Benita Ferrero-Waldner, responsible for EU external relations and European neighborhood policy. Ukraine was represented by the Head of Ukrainian Parliament’s Committee on European integration Borys Tarasyuk. The participants of the Conference stated that the ENP, which was adopted in 2004, needs to comply with contemporary realities in the East European states and in the EU, as well as to be brought into conformity with the enlargement policy of the EU. Ukrainian side was pleased to state that the EU institutions took into account the views of Ukraine on the issue. The audience demonstrated dominating support to the idea of differentiation the Mediterranean and East European dimensions of the ENP, as well as to the thesis on individual approach towards each country of Eastern Europe, based upon the peculiarities of its development and on its vision of the goals within the European integration. The Conference became an important step towards considerable strengthening of parliamentary interaction between the EU and its East European neighbors. Ukraine expresses its readiness for the further constructive activities within this format.
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12. Solana meets Tymoshenko

Secretary General of the Council of the European Union, High Representative for the Common Foreign and Security Policy Javier Solana congratulates the Government of Ukraine with an effective work on curbing inflation. He announced in an interview for the journalists on the outcomes of a meeting with Prime Minister of Ukraine Yulia Tymoshenko which took place in Brussels on 19 June. According to Javier Solana in the issues of economic policy Ukraine is moving extremely positively while the Government demonstrates rather high showings of economic growth. In his opinion, such a phenomenon as inflation is under control in Ukraine. At the same time Javier Solana noted that the European Union would like to see a more stable political situation in Ukraine. He considers that the political stability will facilitate to improvement of economic situation.
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Economy
13. Ukraine’s negative foreign trade balance in goods in January-April
In January-April 2008, Ukraine’s imports of goods exceeded exports by USD 7,380.4 million. The State Statistics Committee disclosed this in a statement. In January-April 2008, the balance of trade in goods worsened by USD 4,389 million, compared to January-April 2007 (negative balance made up USD 2,991.4 million in January-April 2007). In January-April 2008, exports of goods made up USD 19,361.4 million, having increased by 30.9%, compared to January-April 2007. The imports of goods was USD 26,741.8 million, increasing in 1.5 times. In January-March 2008 imports of goods exceeded exports by USD 28.5%, compared to January-March 2007, to USD 13,790.7 million. In 2007, imports of goods exceeded exports by USD 11,421.8 million. In 2007, the balance of trade in goods worsened by USD 4,751.2 million, compared to 2006 (negative balance made up USD 6,670.6 million in 2006).
Secretariat Comments: For information only.

Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member Comments:

14. S&P downgrades Ukraine’s Rating to B+ from BB-
International rating agency Standard & Poor's has downgraded Ukraine's long-term foreign currency rating to B+ from BB-. S & P announced this in its statement. The agency also lowered Ukraine's long-term local currency rating to BB- from BB.The ratings' outlook is Stable. At the same time S & P affirmed Ukraine's short-term foreign currency and local currency ratings at B, and also the country's uaAA national-scale rating. The so-called external debt coverage also remains the same at 4. S & P names low efficiency of the government authorities' attempts to curb inflation among the reasons for downgrading Ukraine's ratings. "The downgrade reflects the failure of authorities to put into place adequate policy measures to counter rising inflation in Ukraine's overheating economy," the statement quoted Standard & Poor's credit analyst Frank Gill as saying.

Alongside monetary stimulus, expansive spending has contributed to the rapid rise in inflation, which is undermining real income growth and could increase volatility of output, the statement reads. According to the rating agency, partly as a result of this policy mix, contingent risks to the government have risen. The sizable inflation differential with Ukraine's major trading partners is likely to widen the current account deficit from 8.4% of current account receipts in 2007 toward 20% in 2009. Standard&Poor's expects these current account deficits to be financed through Ukraine's rapidly growing banking system and through foreign direct investment (FDI), although balance of payment measurement difficulties may result in FDI being overstated. Consequently, gross external financing needs as a percentage of current account receipts will rise to 145% from 117% during this period. According to Standard&Poor's, apart from contingent liabilities in the banking system, other contingent risks to the government reside in mounting losses at Naftohaz Ukrainy national oil and gas company, currently equal to an estimated 6% of GDP, which will rise until the government equalizes residential gas tariffs with the ever-rising cost of gas imports. If authorities adopt more credible anti-inflation measures including cuts to nominal current expenditure growth alongside measures to deter dollarization of banking assets, Standard&Poor's could raise the ratings.

Alternatively, if the political cycle remains volatile, and budgetary policy remains inflationary, the ratings could come under downward pressure. In August 2006, Standard & Poor's affirmed Ukraine's BB- long-term foreign-currency, BB long-term local-currency, and B short-term sovereign credit ratings.

  
Secretariat Comments: Source: Ukrainian News
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15. NBU: inflation likely to stay at 16,6% 
The National Bank of Ukraine thinks this year inflation could stand at 16.6% as it was in 2007 if the state budget expenditures were not increasing, Oleksandr Shlapak, First Deputy Head of the President's Secretariat, told a briefing. "The National Bank considers it possible to curb inflation at the last year's level if budget expenditures are controlled at the current level, and all non-scheduled receipts are directed to overturn state budget deficit, he said. According to Shlapak, the Secretariat and the Cabinet of Ministers might not support this proposal because of social benefits are to be paid depending on inflation dynamics. The Cabinet of Ministers intended to recommend Verkhovna Rada to increase state budget-2008 receipts and expenditures by UAH 30.4 billion. Ukraine’s President Viktor Yuschenko said the government and NBU had not agreed upon revision of macroeconomic indicators for 2008, and consequently, amendments to the state budget-2008.

  
Secretariat Comments: Source: Ukrainian News
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Energy and Environment
16. European Commission wants legally binding enegry deal with Russia
A new energy partnership between the European Union and Russia should be legally binding, EU External Relations Commissioner Benita Ferrero-Waldner said in an interview on 3 June. The agreement on energy will be based on "transparency, mutual dependency and non-discrimination" and "will be legally binding," Ferrero-Waldner told the press. The EU and Russia are due to start long-delayed negotiations on a new partnership agreement at a summit in Siberia later this month, with energy ties topping the agenda as the EU grows increasingly reliant on Russian oil and gas. A cut-off of Russian oil to Lithuania and disruptions to gas supplies across Europe in 2006 as a result of a price dispute between Russia and Ukraine have raised fears in EU capitals about Russia's reliability as an energy partner. Russian officials insist that Moscow can safeguard supplies and have expressed their own concerns about access to EU energy markets for Russian companies, including state gas monopoly Gazprom. Ferrero-Waldner said the new EU-Russia partnership should also reflect "democratic values and respect for human rights" and include provisions to boost investments between the European Union and Russia. "In our view European companies can be involved a lot more in the modernisation and diversification of the Russian economy. The same can be said about Russian companies aiming to invest in the European Union," she said.
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17. EU issues alert after incident at Slovenian nuclear plant
The European Commission issued an EU-wide alert late Wednesday 4 June after Slovenia began shutting down a nuclear power plant following a leak in the cooling system. "A loss of coolant has occurred in the primary cooling system of the Krsko nuclear power plant," in the southwest, the commission said in a statement. "The nuclear power plant is proceeding to the safe shut-down procedure," it added. The EU's executive arm activated its European Community Urgent Radiological Information Exchange (ECURIE) system, immediately transmitting the information to all 27 EU member states. "At this point in time, no discharge to the environment has been identified," the commission said, adding that the power of the reactor was at 22 percent and "the safe shutdown is still in progress." The ECURIE system requires early notification and exchange of information "in the event of a radiological or nuclear emergency". All member states are required to inform the commission "at appropriate intervals" about the measures they are taking and the radioactivity levels they have measured. Slovenian authorities said in a statement the nuclear power plant at Krsko, about 100 kilometers (60 miles) east of the capital Ljubljana, had been "preventively shut down" after a leak in the cooling system was detected. "The plant has been stopped preventively for some hours to allow the personnel to determine the cause of the failure and to fix it up," the statement said. It added "there was no need for an emergency shutdown of the plant and the failure did not and is not expected to affect the environment." The Krsko nuclear power plant, co-owned by Slovenia and neighboring Croatia, was constructed in the late 80s and has a net electrical output of 696 MW.
Secretariat Comments: Source: Agence France-Presse
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18. Gazprom estimates average gas price for Europe 
The average price of Gazprom's natural gas supplies to Europe has now reached $410 per 1,000 cubic meters, the energy holding's CEO Alexei Miller said during a meeting of the European Business Congress (EBC) in Deauville today. Miller reiterated that Gazprom had originally expected the figure to reach $400 by the end of 2008. However, the company underestimated the price growth potential, even though it had very detailed information on gas markets, the CEO noted. The gas price volatility may be attributed to the current surge in hydrocarbon prices. For instance, the oil price is expected to close in on $250 per barrel in the near future, Miller stated.
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19. Energy Agency reduces forecast for oil demand
Global oil demand is expected to grow at a slower pace than previously expected this year as a result of record prices and shrinking subsidies in some emerging countries, a leading energy forecaster said on Tuesday. But because of lagging investments in new sources of oil, the growth in consumption is still expected to outpace new supplies, according to the latest monthly report by the International Energy Agency, a policy adviser for industrial countries.  “These abnormally high prices are largely explained by fundamentals,” the report said. “Supply growth so far this year has been poor and higher prices are needed to choke off demand to balance the market.”  Oil consumption is expected to reach 86.8 million barrels a day in 2008, 800,000 barrels a day higher than in 2007. In January, the energy agency expected demand to grow by 2 million barrels a day this year. In its latest report, the agency pared its forecast by 80,000 barrels a day from last month.  It is the fifth time that the energy agency has cut its outlook in the face of rising prices. In part, demand will slow as India, Indonesia, Malaysia, Sri Lanka and Taiwan lift some fuel subsidies. Energy subsidies in developing countries have been blamed for shielding consumers from the true cost of energy, and encouraging consumption.  In developed countries, oil demand is expected to fall by half a million barrels a day this year, almost entirely on a drop in consumption of 510,000 barrels a day in the United States, to 20.28 million barrels a day.  Still, slowing demand in industrialized countries will be more than offset by growth in China and the Middle East. Chinese oil demand is expected to rise by 410,000 barrels a day, reaching 7.95 million barrels a day this year, while Middle East consumption is expected to rise by 330,000 barrels a day, to 6.84 million barrels a day. The energy agency expects the global market to remain tight and expects only modest expansions in new oil supplies as large producers like Russia and Mexico disappointed the market and investments from OPEC producers lagged. Oil supplies increased by 490,000 barrels a day in May to reach 86.6 million barrels a day. Most growth in extra supplies will come from non-conventional sources, like natural gas liquids, gas condensates, synthetic fuels from Canada or bio-fuels, the agency said. The mandate of the I.E.A., which was established after the oil shocks of 1974, includes coordinating the emergency responses of industrialized countries when supply is disrupted. The last time the energy agency intervened was in 2005 after Hurricane Katrina knocked out production facilities in the Gulf of Mexico. The precise impact of higher costs on energy consumption remains uncertain but many analysts believe that the agency’s forecasts are still too optimistic. Energy analysts at Merrill Lynch, who pared down their outlook for global demand this year, said oil prices would have to rise even more in order to suppress consumption globally. “While demand destruction is on the way, oil prices may still spike further in the near-term to cause behavior change in consumers and governments alike,” Merrill Lynch said in a report released Monday. “In effect, demand rationing will likely have to occur at a large scale before we see a reversal of the recent price trends.” Meanwhile, a new federal government study forecast that gasoline prices would peak at $4.15 a gallon in August. Gasoline jumped above $4 for the first time on a national average last weekend. In its last report, the federal Energy Information Administration had forecast gas prices would peak at $3.73 a gallon in June. Oil prices, which are up 40 percent this year, fell $3.04, settling at $131.31 a barrel on Tuesday on the New York Mercantile Exchange. The drop came as the dollar rebounded strongly against the euro. Oil prices have risen more than sixfold since 2002. The rapid rise in oil prices is turning into a major political issue in the United States and Europe, stoking inflation and contributing to slower economic growth. Rising energy costs are expected to be discussed at the forthcoming Group of Eight meeting in Japan this weekend. But despite the concerns over economic growth, investors and energy executives seem increasingly comfortable with the prospect of rising oil prices. Several prominent Wall Street banks predict that oil will touch $150 to $200 a barrel in the short term. The chief executive of Gazprom of Russia, one of the world’s largest energy companies, said Tuesday that he expected prices to reach $250 a barrel “in the foreseeable future” because of competition for energy resources. For the first time since the oil rally began in 2002, the agency raised the possibility that countries in the Organization for Economic Cooperation and Development could engineer an emergency release of their strategic oil stocks to push down prices. The move would be politically delicate, since the stocks are kept to make up sudden supply disruptions caused by wars, but would reflect the growing unease of government in the face of record prices. “There is also another supply response to consider: an I.E.A. strategic stock release,” the report said. “Given that OPEC countries are running close to flat out, the market can take comfort that the I.E.A. is watching developments very closely and is prepared to act quickly if necessary.”
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20. Merkel warns against financial action on oil prices
German Chancellor Angela Merkel warned EU states on 19 June against taking financial action to absorb the impact of record oil prices, amid French calls to cap value-added tax on oil.

"Measures, especially of a financial nature, which have been regularly discussed and which at the end of the day will prevent making the necessary changes to adapt to a changing market, should from our point of view be avoided," she told the lower house of parliament. Merkel made the remarks before leaving for the European Union summit starting in Brussels. French President Nicolas Sarkozy has said the bloc should use the two-day summit to consider a proposal he made in May to cap value-added tax on oil to help member states cope with prices nearing 140 dollars a barrel. The proposal has run into resistance from other EU countries as well as the European Commission, which warned that it would send the wrong signal to oil-producing nations.
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21. EU Energy Commissioner on oil prices
Energy Commissioner Andris Piebalgs delivered a speech about high oils prices on 18 June at the European Parliament in Strasbourg. The text of the speech can be found here.
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22. EU Energy Commissioner welcomes anniversary of Russian gas supplies
Energy Commissioner Piebalgs attended the celebration of the 35th anniversary of Russian gas supplies to VNG in Leipzig on 13 June. This is one of the oldest contracts in the EU and underlines the ongoing beneficial symbiosis between the EU and its largest external gas supplier. "Gas has been flowing here from Russia for the past 35 years. Over that period we have seen many political changes, changes so profound that nobody would have predicted them at the time. But no matter what happened, the gas flowed and continues to flow to this day", said Commissioner Piebalgs. "The changes that are coming may be even more challenging, as Europe is making a dramatic change in its energy mix and we are becoming one single European gas market. The increase of sales and transport volumes over the recent years show that VNG is ready to face these new challenges and I am sure that its longstanding relationship with Gazprom will continue to be an added value for the European consumers." The Commissioner congratulated the companies involved for being flexible, adaptable and resilient in dealing with the manifold changes in the gas industry that have occurred over the past 35 years. He outlined the growing importance of gas for the EU's energy supply and welcomed the recent agreement on the third gas and electricity internal market package made by the Energy Council. The Commissioner also noted that gas, if properly managed, could become the complementary fuel for renewables in Europe, with important implications for the gas industry, particularly in connection to the design of the gas grid.
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23. EP first reading approval for the 3rd energy package
More choice, investment and security for Europe's energy lie at the heart of the 3rd energy package given 1st reading approval in Parliament on 18 June. Central are plans to separate production and supply of electricity and gas. Supporters claim this will encourage greater competition and lead to more investment in infrastructure. We take a look at the background and main issues involved.

The proposals attracted opposition from 8 member states who thought the extent of "unbundling" (the separation of firms' generation assets from their transmission networks) went too far. They tabled counter-proposals that were accepted in the compromise text agreed by Ministers and MEPs - although Energy rapporteur Elenud Morgan thought it went too far in accommodating the objections of the 8. Speaking in the debate on 17 June, Energy Commissioner Andris Piebalgs, who proposed the original shake up, said that rising oil prices mean the energy market must be as efficient as possible. He said that with oil prices being so high it was vital that Europe's energy sector be as efficient as possible. He also warned the House that without a functioning internal market in energy then the EU's Emissions Trading Scheme - one of its flagship anti-carbon initiatives - would be unworkable.
Without reform "the lights could go off in Europe"
Introducing her report on the "internal market in electricity", British Labour MEP Eluned Morgan warned "the lights could go off in Europe" unless energy reform is undertaken. She backed separation of production and supply (unbundling). "Over half of all EU countries have one company who dominates over 70% of the market." Ms Morgan moved an amendment that would protect vulnerable customers, including prohibiting the disconnection of pensioners and disabled people in winter.  Her report was approved with 449 in favour, 204 against and 19 abstentions. A vote on similar legislation on Europe's gas network was delayed in Parliament until the July plenary. 
 
European Agency to complement national ones
 Alejo Vidal-Quadras, the Spanish EPP-ED member who is rapporteur for the "conditions for access to the network for cross-border exchanges in electricity" said that energy policy was the EU's "achilles heel". He too supported reform. The rapporteur for the "Agency for the Cooperation of Energy Regulators" regulation - British Conservative Giles Chichester - said it should have regulatory powers and must complement national regulatory agencies. It foresees the creation of a body called the European Network of Transmission System Operators for electricity (ENTSOE) which will set network codes on among other things: security rules, including interoperability rules, procedures for emergency situations and grid connection and access rules. This will be done on the basis of guidelines by a new energy Agency. In the 18 June vote the report by Mr Vidal-Quadras was approved with 575 in favour, 34 against and 36 abstentions. The report by Mr Chichester was 580 in favour, 40 against and 48 abstentions. Finally an own initiative report, which is not part of the energy package, drafted by Belgian Socialist Mia de Vits calling for a Charter of energy rights that would allow consumers to change operators and get standard bills to compare prices was also discussed.
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24. Heat and power plants could triple their energy output
The energy produced by power plants that provide both heat and electricity could be almost tripled in the UK, according to an analysis of nine industrial sites. So-called combined heat and power (CHP) plants are far more efficient than conventional power stations because they harness heat that is normally wasted, by piping it to industrial or domestic users.The report was written by Pöyry Energy Consulting for Greenpeace, and the additional CHP energy generation it suggests is feasible on the nine sites is equivalent to the energy needs of more than two-thirds of UK homes and half the nation's natural gas imports. Currently 5.5GW of electricity is produced by CHP plants, but the new report suggests there could be up to 16GW more, the equivalent of 8 nuclear power stations.The sites included clusters around Grangemouth in Scotland and in the Humber. The latter area already has the largest CHP site in Europe, producing 730MW of electricty. The report suggests an additional 2,550MW could be produced there. Building CHP stations near industrial sites means that the heat can be piped into factories or buildings as high pressure steam or hot water. Greenpeace said that the increased efficiency would reduce the UK's carbon dioxide emissions by 10m tonnes a year. Tim Warham, principal consultant at Pöyry, said: "We were surprised at the large technical potential for industrial combined heat and power we encountered. Provided the policy framework is right, CHP could make a huge contribution to securing power supplies for UK." John Sauven, Greenpeace executive director, said: "Energy technologies like industrial-scale CHP beat nuclear and old-style coal plants on every front. They're cheaper, they're much quicker to construct, they'll cut more carbon emissions, they could halve gas imports and they won't leave behind an expensive radioactive legacy." He added that heat was key because it accounted for 49% of the UK's final energy demand, compared to just 17% for electricity. Greenpeace says that CHP had been neglected in the UK as part of the energy mix, noting that the Netherlands and Denmark are 40% powered by CHP. The government recently held a consultation on a heat strategy for the UK and is expected to publish its results later this year. A spokesperson for the Department for Business, Enterprise and Regulatory Reform said on Thursday: "The government recognises the benefits of the combined production of heat and power. Our target is to install 10GW of electricity of good quality CHP by 2010 and with current generation from CHP at 5.5GW, we're over halfway there." At the launch of the report, Liberal Democrat leader, Nick Clegg, is expected to highlight the record high prices of oil and gas, saying these have brought the UK's energy crisis into focus. He will say that CHP makes both environmental and economical sense. "The political debate to address this crisis is at a crossroads: do we stick with old centralised technologies like nuclear power or should we instead be investing in efficient localised energy production and usage?" Graham Meeks, director of the Combined Heat and Power Association, warned: "Without effective and enduring incentives to make these investments, the fact remains that our next generation of power stations will simply replicate the failings of the past and continue with a needless waste of valuable heat. It really is time to stop fiddling as gas burns."
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25. EU-OPEC energy dialogue
The fifth ministerial-level meeting of the Energy Dialogue between the European Union (EU) and the Organization of the Petroleum Exporting Countries (OPEC) took place in Brussels on 24 June.
The EU and OPEC representatives welcomed the progress that had been made since the fourth meeting of the Energy Dialogue in Vienna, Austria, on 21 June 2007. This included: a joint study on oil refining, with a follow-up workshop, held in Brussels, in January 2008; the launch of a joint study on the impacts of financial markets on oil price and volatility; discussions about the establishment of a joint energy technology centre; and other meetings and discussions on subjects of common interest. The representatives expressed their appreciation for the constructive exchanges of views in all these activities. The participants underlined the importance of dialogue between producers and consumers, when prices are high or low. The recent Jeddah Energy Meeting is the latest instance of such dialogue. The participants reiterated their mutual interest in stable, transparent, and predictable oil markets, and recalled their recognition of the reciprocal nature of energy security, with security of supply and security of demand being two faces of the same coin. In this regard, they recognised the importance of secure future demand for crude and products in spurring timely investment both upstream and downstream, thus contributing to greater security of supply. While acknowledging the continued importance of fossil fuels, and in particular oil, in responding to the future world energy needs, they also welcomed the growing diversity in the energy mix, including renewables. They further stressed the importance of sustainable development, with its three mutually supportive pillars of economic development, social progress and protection of the environment. They also recognised the needs of the poorest to access modern energy services, efforts towards avoiding waste of valuable resources, including through improved energy efficiency, as well as the need to develop and deploy cleaner fossil fuel technologies, in particular Carbon Capture and Storage (CCS).  EU representatives outlined their recent policy proposals, which are currently being discussed in the European Parliament and Council, as well as developments in relation to the Energy and Climate Change package and the Internal Energy Market. For their part, OPEC representatives presented their analysis of the recent developments in the oil market, reiterating that it remains well supplied, with supply exceeding demand and with healthy commercial crude stocks. OPEC stressed the role of financial markets as well as the declining value of the dollar in driving the current crude oil price and volatility, in particular through increased speculative activity.  Another session involved the presentation of the 2030 baseline demand scenario by the EU, and the latest World Oil Outlook prepared annually by OPEC. This exchange of views represents an essential contribution to deepen mutual understanding. The presentation provided the EU with an opportunity to confirm that its policy developments will not translate into a reduction in oil imports. OPEC, in its presentation, stressed the uncertainties related to the demand for its crude, stemming mainly from technology, alternative fuels as well as consuming countries policies. Finally, the meeting was presented with the main conclusions of the joint study on oil refining and the follow-up workshop, attended by member countries and industry representatives. The meeting also considered a progress report of the joint study on the impact of financial markets on oil price and volatility and a progress report on the EU-OPEC energy technology centre. The meeting agreed on the following work programme, with report to the 6th Ministerial Meeting: 
· to hold a round table on CCS, which will take place in Brussels, tentatively on 31st October 2008, followed by technical site visits; 

· to finalise the joint study on the impacts of financial markets on oil price and volatility, to be followed by an international workshop in Vienna, early 2009; 

· to undertake a feasibility study on the establishment of an EU-OPEC Energy Technology Centre, also addressing education and training; 

· to prepare terms of reference for a joint study on the impacts of biofuels on oil refining. 

The 6th EU-OPEC Ministerial Meeting is scheduled for June 2009 in Vienna.
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26. EU Energy Commissioner has called to bring barrel prices down
Speaking in Jeddah (Saudi Arabia), at the summit on oil prices on 22 June, Energy Commissioner Andris Piebalgs has called producing and consuming countries to jointly take measures with the clear objective of bringing oil prices down. "Oil prices over 100$ are damaging for both consuming and producing countries. We have a common interest to work as a partnership to reduce volatility in the markets and bring oil prices back to sensible levels. We need to act together to return confidence and stability to the world economy and prevent recession", said Commissioner Piebalgs. "This can only be done by addressing market fundamentals. Oil producing countries should increase both production and investment in new production capacity. Consuming countries should push strongly on energy efficiency; ensure that emergency stocks are at high levels and combat market speculation. With determined action on all these fronts, we can bring the price of barrel to a reasonable level", he added. Commissioner Piebalgs accepted an invitation by Saudi Oil Minister Al Naimi to attend the Oil Prices Summit organised by Saudi Arabia today. Most large producing and consuming countries, as well as the IEA, major international oil companies, and major banks have participated at participle at Ministerial and top executive level. The price of crude oil surpassed another all-time record last week with a peak at $ 139/barrel. Over the last three years, prices in US$ have more than tripled.
European Commission's action to combat high oil prices
In September 2005 Commissioner Piebalgs presented a five-point plan to combat high oil prices, which at the time were around 65$ per barrel. Since then there have been a series of new proposals to meet this challenge. These measures include:

· the draft directive guaranteeing 20% renewables in our final energy consumption by 2020 and the increased consumption of sustainable energy in the transport sector which include the commitment of the European Council to ensure that 10% of EU transport is powered by renewable fuel by 2020 into practice. This 10% can be covered by biofuels, or electricity from renewable sources. 

· new rules to expand and strengthen the EU Emissions Trading System, ensuring that we meet our target of a 20% greenhouse gas reduction by 2020; 

· a new proposal requiring car producers to reduce the average CO2 production in the vehicles they produce and the Fuel Quality Directive that will oblige oil suppliers to reduce the CO2 in the products that they sell; 

· last but not least, the Energy Efficiency Action Plan, covering all economic sectors, at all levels, from the International Partnership for Energy Efficiency Cooperation, to the Covenant of Mayors at the local level, to specific measures like labelling of consumer goods or requirements for the energy efficiency of buildings. Practically all of these measures were already cost effective at 60$ per barrel of oil and are hugely beneficial to Europe's economy and individual citizens at today's oil prices. 
In the future the Commission will take further action to respond to these ever higher oil prices including:
· Continuing the work at international level, notably promoting constructive dialogue between the main oil producing and consuming countries and promoting the development of a Producer-Consumer Partnership. The Jeddah meeting and the EU meeting with OPEC next 24th of June are part of these measures.

· Scrutinizing the functioning of the oil and petroleum markets in the EU and making suggestions for possible further actions, for example with respect to transparency or oil stocks in the second Strategic Energy Review later this year; 

· Assisting developing countries that are dependent on oil imports to mitigate short tem impacts of high fuel and food prices and to bring about structural improvements in their energy efficiency performance and use of alternatives fuels; and 

· Finally, leading efforts in an increased drive for Energy Efficiency at home and internationally. This remains the Commission's highest energy priority for the remainder of this term. 
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27. Lithuanian Mazeikiu Nafta to increase petroleum supplies to Ukraine
Mazeikiu Nafta, a Lithuanian oil refinery, is planning to increase oil supply to Ukraine this year by 38.4% or 100,000 tons compared with 2007 to 360,000 tons. Head of the company's representative office in Ukraine Ihor Maistrenko announced this at a press conference. "Demand is growing, we receive daily orders and, therefore, deliveries will be increased," he said. Maistrenko added that the basket of fuel delivered to Ukraine will mostly consist of high-octane gasoline of A95 and A98 brands. At the moment, the largest buyer of Mazeikiu Nafta's petroleum products in Ukraine is Halnaftohaz Concern (Lviv), which owns the OKKO chain of gasoline filling stations.

In 2007, Mazeikiu nafta exported around 260,000 tons of petroleum products to Ukraine.

Mazeikiu Nafta Company was founded in 1995 through privatization of the Nafta state enterprise of Lithuania. A 53.7% stake in the refinery belonged to Yukos International UK-BV (the Netherlands), a subsidiary of Russia's Yukos, until May 2006. In December 2006, the stake was sold to PKN Orlen, a Polish oil company, for USD 1.5 billion. 40.66% of the shares in Mazeikiu nafta belong to the government of Lithuania. The refinery processes around 12 million tons of raw materials a year.

A crisis of the petroleum industry can be observed in Ukraine since 2005, as the Ukrainian refineries stood idle in Odesa (from 2005 until April 2008) and Kherson, and production fell in Kremenchuk, Poltava region, Drohobych, Lviv region, and Nadvirna, Ivano-Frankivsk region.

As a result, import of petroleum products to Ukraine has been constantly growing and today accounts for 40% of the market.
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Industry

28. ISD wants to buy Polish Shipyard Stocznia Gdynia
The concern Industrial Union of Donbas wants to buy a Polish shipyard Stocznia Gdynia S.A.,

as the press secretary of the Polish National Property Department Maczei Wewiur disclosed to the press. "ISD is interested in acquiring the Gdynia shipyard," he said. M. Wewiur opines that purchase of this shipyard will facilitate ISD talks with the European Commission on public aid to the Gdansk shipyard and create better conditions for the concern's shipbuilding business in Poland. "Merger of the shipyards will have a synergy effect," said the press secretary. He did not announce details of the possible sale of the state-owned shipyard to ISD, only said they are still being negotiated. At the same time M. Wewiur announced that the concern is drafting a common plan for restructuring Gdansk and Gdynia shipyards, which will be sent to the European Commission for approval. He also specified, the European Commission demanded that plans for restructuring Gdansk, Gdynia, and Szczecin shipyards presented by June 26. Early in June the European Commission demanded that Polish government present a plan of restructuring the Gdansk shipyard, owned by the concern Industrial Union of Donbas by July. In January the European Commission demanded that Industrial Union of Donbas return USD 307 million of public funds that the Polish government provided to the Gdansk shipyard or close two of its three docks. ISD, through ISD-Polska, gained control over the Gdansk shipyard in November 2007 and thinks that the European Commission's demand to return public aid times overstated and its demand to close two of its three docks unreal. The European Commission and ISD have been disputing over this issue from February.

Secretariat Comments: Source: Ukrainian News
Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member comments:

29. Goodyear to produce car tires in Ukraine
Goodyear company (Germany) is considering the possibility of producing car tires under the Goodyear brand name at the Dniproshyna factory (Dnipropetrovsk), Ukraine's second largest tire producer. Dniproshyna's President Vitalii Verbas announced this to the journalists. "An active negotiating process is underway, and it has reached a technical phase. The factory has received equipment, we are finalizing it with specialists from Goodyear," he said. According to Verbas, Goodyear is proposing operation under the off-take system, in which Dniproshyna will produce tires in Goodyear's press molds under the Goodyear brand while Goodyear will buy all the tires thus produced. Goodyear is interested in up to 0.5 million tires per year: winter and summer tires of four sizes with radiuses of 13, 14, and 15 centimeters. "In connection with this, it is possible that we will buy one more line for producing such tires and a vulcanization line. Such a line will have a capacity of one tire every 36 seconds. We are presently speaking about cooperation in the segment of car tires, but the possibility that we will also enter similar negotiations in the segment of truck tires cannot be ruled out," Verbas said. The leadership of Dniproshyna expects the factory to start producing tires for Goodyear as early as the fourth quarter of this year. Dniproshyna presently produces 1.2-1.4 million tires per year. Dniproshyna ended 2007 with a net profit of UAH 10.493 million. Serverio Trading (Cyprus) and Sapphire Worldwide Assets (Cyprus) each own 17% of the shares in Dniproshyna.

Secretariat Comments: For Information Only
Keep an eye on this 


Yes    □
No    □

Further action needed 

Yes    □
No    □

Member comments:



Agriculture

30. USDA raises Ukraine’s harvest forecast

The United States Department of Agriculture forecasts the grain harvest in Ukraine in 2008 at 43.17 million tons, which is 3.5 million tons more than its forecast of a month ago. According to a USDA report published on 10 June, grain exports from Ukraine in the 2008/2009 marketing year (MY, July-June) could be 15.1 million tons, while in May it was estimated at 2.5 million tons less than that figure. The USDA estimates possible grain ending stocks in Ukraine in the new marketing year at 4.78 million tons, against 5.58 million tons in its May forecast.
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31. Danish Trigon Agri to take 4.000 hectares of farmland in Ukraine

Danish Trigon Agri Company has taken 4,000 hectares of farmland in Kirovohrad region in operational management. The company’s statement reads that the area of farmland managed by the company has grown to 133,500 hectares, as a result of the acquisition in Kirovohrad region.

The company also manages 129,500 hectares in Kharkiv region and Kirovohrad region in Ukraine and in Samara region and Penza region in Russia. The company expects that over 65,000 hectares will be for harvesting in 2008. According to the company, about half of the area for harvesting in 2008 is located in Ukraine. Trigon Agri owns five grain elevators with the total capacity of 322,000 tons in Ukraine. The target of the company is to extend the areas of leased farmland to 450,000 hectares by 2010.
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32. European Commission to inspect Ukrainian diary farms, milk enterprises

Inspectors from the Food and Veterinary Office (FVO) of the European Commission's General Directorate for Health and Consumers plan to visit Ukraine from June 23 to July 4 to inspect Ukrainian dairy farms, milk processing enterprises, and state veterinary laboratories. A four-person inspection mission from the FVO is expected to be headed by Doctor Vladimir Zbinevic.
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33. Bunge Ukraine: raiders attempt to block Oleina sunflower oil sale

Bunge Ukraine, which is part of the Bunge agro-industrial and food corporation and owns the Oleina trademark in Ukraine, has announced that corporate raiders are attempting to block the sale and advertisement of sunflower oil under the Oleina trademark and deprive the company of the right to the Oleina trademark. Bunge Ukraine's press service made the announcement to the press.
In particular, according to the announcement, corporate raiders citing a court ruling are attempting to prohibit the Metro Cash & Carry Ukraine, Varus, Bolshaya Lozhka, ATB Market, PIK, and Silpo retail chains from advertising and selling Oleina sunflower oil produced by the Dnipropetrovsk oil extraction plant. "Our company will not be able to maintain its production volume and selling prices at the current levels if the demands of the raiders are met. As a result, we are forecasting a emergence of a shortage of sunflower oil and an increase of retail prices," said Bunge Ukraine's Managing Director Dmytro Horshunov while commenting on the situation. The company said that all the court decisions that are violating Bunge Ukraine's ownership right to the Oleina trademark were made without the company being notified of the relevant court hearings. Bunge Ukraine has appealed to President Viktor Yuschenko and Prime Minister Yulia Tymoshenko for assistance in this situation. "I want to stress that we will continue to produce and supply the Oleina sunflower oil on the Ukrainian domestic market. We also intend to defend our rights until the attack on our company is completely eliminated," Horshunov said. Oleina S. A. (Switzerland), which is a subsidiary of Bunge Ltd., owns the rights to the Oleina trademark, and the Dnipropetrovsk oil extraction plan used the trademark on the basis of a license agreement. The Bunge corporation acquired the Cereol group, of which the Dnipropetrovsk oil extraction plant is part, in 2002.

The Dnipropetrovsk oil extraction plant is one of the three largest producers of vegetable oil in Ukraine and produces its sunflower oil under the Oleina trademark. Bunge is also one of the leading exporters of grain from Ukraine. Bunge presently owns 94% of the shares in the Dnipropetrovsk oil extraction plant. It also owns the Suntrade grain trader and grain elevators in the Odesa, Dnipropetrovsk, and Kirovohrad regions, and the Crimea.
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34. Wizz Air to operate in Ukraine

Wizz Air Ukraine, a daughter structure of the Hungarian carrier Wizz Air obtained an operator's certificate from the State Aviation Administration.  According to the company's press-release, on June 27, the carrier received its first airplane, Airbus 320 (produced in 2008).  Wizz Air Ukraine expects to launch flights in July inside Ukraine, while in autumn it plans to open an international service. 

In 2009, the company intends to carry more than 1 million passengers and employ about 200 workers in Ukraine. Wizz Air Ukraine's fleet has 17 aircrafts. 
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Financial Services
35. Warsaw Stock Exchange, Aval Brok agree on attracting clients
The Warsaw Stock Exchange has agreed with the Aval Brok investment company (Kyiv) on attracting clients for initial public offering of shares on its trading floor. Aval Brok has become the 13th company partner to the stock exchange on attraction of clients and the 6th partner in Ukraine.

The Warsaw Stock Exchange is already in cooperation with Altera Finance, Sokrat, Millennium Capital, Pro-Consulting Ltd., and Concorde Capital. Investment companies in Russia, the Baltic States (Evli Securities and Hansabank), Belarus (Uniter Investment Company JSC and Priorbank) and the Czech Republic (Cyrrus) also cooperate with the Warsaw Stock Exchange. The program for attracting foreign partners for IPO promotion was launched in autumn 2006. "Under the agreement, the partners to the stock exchange receive a special logo which they can use when looking for clients and can include information about their status of the stock exchange's authorized partners in their letters and documents," the report reads. The assistance bureau of the Warsaw Stock Exchange added that partnership agreements do not provide financial rewards for attracted clients.
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36. EBRD to grant USD 20 million to Kyiv-based ProCredit Bank
The European Bank for Reconstruction and Development intends to grant USD 20 million to Kyiv-based ProCredit Bank to finance small and mid-sized business. The EBRD announced this in a statement. The board of directors plans to consider granting of funds in the frames of the project on July 22. In accordance with the EBRD, since ProCredit Bank foundation, it has granted 148,000 loans worth about USD 1 billion to develop small and mid-sized business. "New USD 20-million loan will assist further development of financing of small and mid-sized business by ProCredit Bank," the report reads. In May 2008, the EBRD, which owns 20-percent stake in ProCredit Bank, announced its intention to sell the stake. As of April 1, 2008, ProCredit Bank net assets were UAH 2,627.7 million, credit portfolio was UAH 2,131.9 million and capital was UAH 259.9 million.

The bank ended January-March 2008 with a net profit of UAH 1.030 million and 2007 with UAH 14.970 million. ProCredit Bank is registered as a closed joint-stock company.

Its stockholders are ProCredit Holding, 60%, Germany; EBRD, 20%; and Western NIS Enterprises Fund, 20%, the United States.
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37. London Stock Exchange calls on Ukrainian companies

The London Stock Exchange (LSE) calls on Ukrainian issuers to place shares at its stock. "Ukraine is one of those countries that may receive significant profits. We have something to offer to Ukrainian companies," LSE Manager General on International Business Development John Edwards said during the "Ukrainian Summit of the LSE on Capital Market".  At the same time, among the LSE advantages, Edwards noted a great number of potential investors ready to invest money into companies that place shares at this stock as well as wide spectrum of instruments for obtaining funds. "We have a pool of investors ready to invest into the local market," Edwards said. According to LSE international business development manager Zarina Korolyova, securities of eight Ukrainian companies are quoted on the Alternative Investments Market (AIM). "Appearance at this stock will allow issuers to increase capitalization significantly as well as to obtain funds regularly for business development, e.g. by additional share issue and further placing securities among investors on the stock exchange," Korolyova states. She also thinks that cost of appearing at the stock takes 5-10% of the amount obtained. "However, the more capital is attracted the less are the expenses," she said. John Edwards underscored that Ukrainian issuers have a wide choice of stocks for placing shares and they should make a proper careful analysis in order to take the final decision. "You have a wide range of choice, you should conduct researches in order to make a decision. But I hope, it will be London," John Edwards resumed. 
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