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National Bank improves
registration procedure
for cross-border loans
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On 23 March 2017, the Board of the National Bank of Ukraine ("the National
Bank") adopted Resolution No. 26 "On amending certain regulations of the
National Bank of Ukraine" ("the Resolution"). Changes to the National Bank's
regulations amended by the Resolution will become effective on 10 April 2017.
The Resolution substantially changes the procedure for registration of crossborder loans obtained by Ukrainian residents.
Among other things, the Resolution resolves certain issues related to
assignment of foreign currency loans from resident to non-resident lenders, as
well as assignment of cross-border loans between non-resident lenders.
According to the Resolution, where the loans are being assigned, not only
borrowers (as it was before) but also lenders will be able to initiate registration
of changes to foreign currency loan agreements. The following parties were
added to the list of registration initiators:

„ Initial non-resident lender (assignor) and new non-resident lender (assignee)
„ Ukrainian bank acting as initial lender (assignor) and new non-resident
lender (assignee).

To initiate the registration of changes, the assignor and the assignee should
submit a joint application containing, inter alia, information about the document
by which the borrower was notified in writing about the assignment, as well as
the copy of such document.
In certain cases, Ukrainian banks will be allowed to initiate registration
procedures on their own initiative.
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Furthermore, the Resolution provides for certain new
rules concerning cross-border foreign currency loans
obtained by Ukrainian residents.

Also, the Resolution introduces a new cross-border
loan registration system. The registration will be
completed by entering registration records (and
changes to such records) into the electronic register of
notifications on agreements, based on information
submitted by Ukrainian banks to the National Bank in
electronic messages.

For instance, if a foreign currency loan extended by a
resident to another resident is assigned to a nonresident, the interest rate limits do not apply to, inter
alia, loan payments due to the resident lender prior to
assignment of the loan to the non-resident lender, in
the amount of overdue payments assigned to the nonresident lender.

In addition, failure to file statistical reporting to the
National Bank for 90 days will no longer lead to
revocation of loan registration.
***

We will continue monitoring the developments and will inform you of further significant changes.
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transaction and advisory services. The insights
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economies the world over. We develop
outstanding leaders who team to deliver on our
promises to all of our stakeholders. In so doing,
we play a critical role in building a better
working world for our people, for our clients and
for our communities.
EY works together with companies across the
CIS and assists them in realizing their business
goals. 4,500 professionals work at 20 CIS
offices (in Moscow, St. Petersburg, Novosibirsk,
Ekaterinburg, Kazan, Krasnodar, Togliatti,
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Kyiv, Tashkent, Tbilisi, Yerevan, and Minsk).
EY refers to the global organization, and may
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separate legal entity. Ernst & Young Global
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This material has been prepared for general
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professional advice. Please refer to your
advisors for specific advice.

© 2017 EY LEGAL SERVICES LLC
All Rights Reserved.

